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NEWS HEADLINES

Permian spot gas prices boosted to six-month highs 
on lower production, strong eastbound flows
■■ Permian production down 300 MMcf/d from 30-day average
■■ 83% of USGC gas production still offline as of Sept. 1: BSEE

September bidweek gains as storage trails  
behind five-year average
■■ Storage 6.2% behind five-year average
■■ Chicago city-gates gain amid declining power burn outlook

Canadian operators look to grow gas production  
with ample takeaway capacity
■■ Rig counts, IP rates rise
■■ Operators hold less debt, lower hedged volumes

New obstacles raise questions over US Interior’s 
court-ordered restart of oil, gas leasing
■■ Lawsuit challenges BOEM review of Lease Sale 257
■■ Budget reconciliation process may impact sales
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PLATTS ICE GAS INDICES AMERICAS ($/MMBtu)
Trade Date: Sep 01
Flow Date(s): Sep 02
  Average Daily Change

GIA Northeast IGKAA00 3.989 +0.148

GIA South IGLAA00 4.388 +0.260

GIA Midwest IGMAA00 4.350 +0.215

GIA West IGNAA00 3.831 -0.618

GIA North America IGOAA00 4.100 +0.007

Assessment rationale: The GIA daily natural gas indices comprise 20 locations across 4 regions in the 
US and Canada and are based upon trade data reported to Platts by market participants and the 
Intercontinental Exchange.  Details on GIA methodology can be found at 
https://www.spglobal.com/platts/en/our-methodology/methodology-specifications/natural-gas. 
Details on historical prices and locations, location weightings, and region weightings can be found at 
http://plattsinfo.platts.com/GIA.

This rationale applies to symbols found in market category GH listed at http://plts.co/uwHX30kyPG0

FINAL DAILY PRICE SURVEY - PLATTS LOCATIONS ($/MMBtu)
NATIONAL AVERAGE PRICE: 4.290
Trade date: 01-Sep
Flow date(s): 02-Sep

  Midpoint +/- Absolute Common Vol. Deals

Northeast

Algonquin, city-gates IGBEE21 3.970 +0.050 3.970-3.970 3.970-3.970 60     14

Algonquin, receipts IGBDK21 3.865 +0.040 3.850-3.900 3.855-3.880 30     8

Dracut, Mass. IGBDW21 --    --    ----- ----- --     --

Iroquois, receipts IGBCR21 4.375 +0.130 4.300-4.450 4.340-4.415 136    30

Iroquois, zone 1 IGBRP21 --    --    ----- ----- --     --

Iroquois, zone 2 IGBEJ21 4.365 +0.130 4.250-4.450 4.315-4.415 60     12

Niagara IGBCS21 3.900 +0.045 3.900-3.950 3.900-3.915 107    29

Tennessee, z5 (200 leg) IGBRQ21 3.960 +0.070 3.960-3.960 3.960-3.960 15     1

Tennessee, zone 6 del. IGBEI21 3.975 -0.055 3.950-4.000 3.965-3.990 75     16

Tennessee, zone 6, del. North IGBRR21 4.000 -0.100 4.000-4.000 4.000-4.000 5      2

Tennessee, zone 6, del. South IGBRS21 3.975 -0.010 3.950-3.990 3.965-3.985 70     14

Tx. Eastern, M-3 IGBEK21 3.885 +0.080 3.850-3.940 3.865-3.910 153    36

Transco, zone 5 del. IGBEN21 4.680 +0.300 4.400-4.720 4.600-4.720 118    19

Transco, zone 5 del. North IGCGL21 4.400 +0.045 4.400-4.400 4.400-4.400 3       1

Transco, zone 5 del. South IGCHL21 4.685 +0.300 4.680-4.720 4.680-4.695 115     18

Transco, zone 6 N.Y. IGBEM21 3.860 +0.015 3.860-3.860 3.860-3.860 10      2

Transco, zone 6 non-N.Y. IGBEL21 3.880 +0.070 3.820-4.400 3.820-4.025 302     68

Transco, zone 6 non-N.Y. North IGBJS21 3.875 +0.065 3.820-3.975 3.835-3.915 300     67

Northeast regional average IGCAA00 4.065

Appalachia

Columbia Gas, App. IGBDE21 4.020 +0.170 4.000-4.050 4.010-4.035 123    32

Columbia Gas, App. non-IPP IGBJU21 -- --     ----- ----- --      --

Eastern Gas, North IGBDB21 3.865 +0.140 3.810-3.900 3.845-3.890 208    24

Eastern Gas, South IGBDC21 3.835 +0.110 3.740-3.900 3.795-3.875 636    110

Lebanon Hub IGBFJ21 4.270 +0.170 4.250-4.325 4.250-4.290 157     29

Leidy Hub IGBDD21 --    --    ----- ----- -- --

Millennium, East receipts IGBIW21 3.815 +0.070 3.780-3.860 3.795-3.835 90      20

Tennessee, zone 4-200 leg IGBJN21 3.990 +0.125 3.900-4.050 3.955-4.030 234     54

Tennessee, zone 4-300 leg IGBFL21 3.820 +0.090 3.780-3.850 3.805-3.840 116     29

Tennessee, zone 4-313 pool IGCFL21 3.860 +0.005 3.820-3.870 3.850-3.870 46      15

Texas Eastern, M-2 receipts IGBJE21 3.800 +0.115 3.760-3.860 3.775-3.825 462     82

Transco, Leidy Line receipts IGBIS21 3.830 +0.100 3.780-3.850 3.815-3.850 123     34

Appalachia regional average IGDAA00 3.910

Midcontinent

ANR, Okla. IGBBY21 4.260 +0.185 4.210-4.350 4.225-4.295 85     18

Enable Gas, East IGBCA21 4.310 +0.250 4.290-4.340 4.300-4.325 34     10

NGPL, Amarillo receipt IGBDR21 4.350 +0.235 4.300-4.370 4.335-4.370 77     14

NGPL, Midcontinent IGBBZ21 4.245 +0.155 4.180-4.320 4.210-4.280 670    107

Oneok, Okla. IGBCD21 4.360 +0.255 4.300-4.410 4.335-4.390 97     20

Panhandle, Tx.-Okla. IGBCE21 4.255 +0.165 4.140-4.320 4.210-4.300 133    28

Southern Star IGBCF21 4.270 +0.225 4.200-4.320 4.240-4.300 85     14

Tx. Eastern, M-1 24-in. IGBET21 -- --     ----- ----- --      --

Midcontinent regional average IGEAA00 4.295

Upper Midwest

Alliance, into interstates IGBDP21 4.390 +0.220 4.365-4.430 4.375-4.405 681    90

ANR, ML 7 IGBDQ21 --    --    ----- ----- --     --

Chicago city-gates IGBDX21 4.400 +0.215 4.370-4.430 4.385-4.415 530    89

Chicago-Nicor IGBEX21 4.400 +0.215 4.380-4.400 4.395-4.400 171     28

Chicago-NIPSCO IGBFX21 4.405 +0.220 4.370-4.430 4.390-4.420 286     41

Chicago-Peoples IGBGX21 4.405 +0.230 4.390-4.430 4.395-4.415 72      20

Consumers city-gate IGBDY21 4.390 +0.225 4.350-4.420 4.375-4.410 513    66

Dawn, Ontario IGBCX21 4.425 +0.255 4.310-4.480 4.385-4.470 116    22

Emerson, Viking GL IGBCW21 3.790 -0.025 3.580-4.060 3.670-3.910 19     8

Mich Con city-gate IGBDZ21 4.370 +0.215 4.335-4.400 4.355-4.385 518    74

Northern Bdr., Ventura TP IGBGH21 4.310 +0.215 4.300-4.330 4.305-4.320 117     24

Northern, demarc IGBDV21 4.420 +0.255 4.370-4.450 4.400-4.440 158    34

Northern, Ventura IGBDU21 4.330 +0.235 4.310-4.400 4.310-4.355 198    44

REX, Zone 3 delivered IGBRO21 4.360 +0.230 4.300-4.385 4.340-4.380 616     114

Rover, delivered IGBRV21 4.310 +0.225 4.285-4.325 4.300-4.320 308    56

Upper Midwest regional average IGFAA00 4.320
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FINAL DAILY PRICE SURVEY -  PLATTS LOCATIONS ($/MMBtu)
Trade date: 01-Sep
Flow date(s): 02-Sep

  Midpoint +/- Absolute Common Vol. Deals

Permian spot gas prices boosted to six-month 
highs on lower production, strong eastbound 
flows
■■ Permian production down 300 MMcf/d from 30-day average
■■ 83% of USGC gas production still offline as of Sept. 1: BSEE

Cash prices for next-day flows of gas in the Permian saw double-digit 
gains in Sept. 1 trading, supported by ample eastbound takeaway 
capacity to the Gulf Coast and lower production.

Spot Waha Hub traded 23.50 cents higher at $4.295/MMBtu, its 
highest price since the mid-February deep freeze, according to 
preliminary settlement data. The Permian gas benchmark has gained 
nearly 90 cents over the last 10 trading days.

Other Permian spot gas prices have seen similar gains, with El 
Paso, Permian Basin trading 26 cents higher at $4.295/MMBtu and 
Transwestern, Permian Basin gaining 37.50 cents to reach $4.205.

Tighter supply-demand fundamentals
Lower production has contributed to the spot gas price rally.
Permian gas production fell to 11.9 Bcf Sept. 1, down 100 MMcf from 

the prior day and 300 MMcf lower than an average of the prior 30 days, 
according to S&P Global Platts Analytics data.

East Texas

Agua Dulce Hub IGBAV21 4.525 +0.255 4.520-4.530 4.525-4.530 54     4

Carthage Hub IGBAF21 4.575 +0.370 4.500-4.620 4.545-4.605 99    14

Florida Gas, zone 1 IGBAW21 4.575 +0.320 4.500-4.585 4.555-4.585 28     2

Houston Ship Channel IGBAP21 4.605 +0.310 4.480-4.700 4.550-4.660 49     14

Katy IGBAQ21 4.570 +0.295 4.440-4.620 4.525-4.615 435    59

NGPL, STX IGBAZ21 4.300 +0.250 4.300-4.300 4.300-4.300 2      2

NGPL, Texok zone IGBAL21 4.350 +0.195 4.260-4.520 4.285-4.415 805   99

Tennessee, zone 0 IGBBA21 4.495 +0.275 4.330-4.600 4.430-4.565 446    72

Tx. Eastern, ETX IGBAN21 4.285** +0.355 4.285-4.285 4.285-4.285 0      0

Tx. Eastern, STX IGBBB21 4.630 +0.365 4.550-4.655 4.605-4.655 317    28

Transco, zone 1 IGBBC21 4.475 +0.255 4.400-4.500 4.450-4.500 23     8

Transco, zone 2 IGBBU21 4.535 +0.520 4.510-4.560 4.525-4.550 20     4

East Texas regional average IGGAA00 4.495

Louisiana/Southeast

ANR, La. IGBBF21 4.465 +0.215 4.425-4.515 4.445-4.490 51     10

Columbia Gulf, La. IGBBG21 4.430 +0.235 4.400-4.520 4.400-4.460 99     12

Columbia Gulf, mainline IGBBH21 4.115 +0.190 4.095-4.150 4.100-4.130 67     14

Florida city-gates IGBED21 4.880 +0.250 4.870-4.970 4.870-4.905 76     10

Florida Gas, zone 2 IGBBJ21 4.500 +0.290 4.500-4.500 4.500-4.500 20     1

Florida Gas, zone 3 IGBBK21 4.670 +0.265 4.600-4.750 4.635-4.710 596    66

Henry Hub IGBBL21 4.460 +0.210 4.370-4.530 4.420-4.500 251    32

Pine Prairie Hub IGBRU21 4.520 +0.250 4.490-4.550 4.505-4.535 74     11

Southern Natural, La. IGBBO21 4.515 +0.285 4.390-4.545 4.475-4.545 286    54

Tennessee, zone 1 IGBHI21 4.375 +0.265 4.250-4.420 4.335-4.420 324    55

Tennessee, 500 Leg IGBBP21 4.520 +0.285 4.380-4.595 4.465-4.575 255    50

Tennessee, 800 Leg IGBBQ21 4.450 +0.250 4.400-4.505 4.425-4.475 46     12

Tx. Eastern, ELA IGBBS21 4.290 +0.290 4.250-4.305 4.275-4.305 129    14

Tx. Eastern, M-1 30-in. IGBDI21 4.350 +0.150 4.350-4.350 4.350-4.350 0.6    2

Tx. Eastern, WLA IGBBR21 4.535 +0.315 4.530-4.580 4.530-4.550 253    28

Tx. Gas, zone 1 IGBAO21 4.320 +0.220 4.200-4.370 4.280-4.365 260    46

Tx. Gas, zone SL IGBBT21 --    --    ----- ----- --     --

Transco, zone 3 IGBBV21 4.565 +0.320 4.540-4.575 4.555-4.575 182    30

Transco, zone 4 IGBDJ21 4.580 +0.270 4.400-4.620 4.525-4.620 579    105

Trunkline, ELA IGBBX21 --    --    ----- ----- --     --

Trunkline, WLA IGBBW21 --    --    ----- ----- --     --

Trunkline, zone 1A IGBGF21 4.335 +0.240 4.320-4.350 4.330-4.345 39      6

Louisian/Southeast regional average IGHAA00 4.465

Rockies/Northwest

Cheyenne Hub IGBCO21 4.295 +0.270 4.270-4.320 4.285-4.310 449    66

CIG, Rockies IGBCK21 4.320 +0.300 4.290-4.340 4.310-4.335 55     10

GTN, Kingsgate IGBCY21 1.905 -0.995 1.900-1.950 1.900-1.920 22     6

Kern River, Opal IGBCL21 4.400 +0.080 4.370-4.440 4.385-4.420 433    98

NW, Can. bdr. (Sumas) IGBCT21 4.400 +0.070 4.350-4.400 4.390-4.400 92     22

NW, Rocky Mtn. Pool IGBRW21 4.320 +0.275 4.300-4.340 4.310-4.330 28     10

NW, s. of Green River IGBCQ21 4.320 +0.275 4.300-4.340 4.310-4.330 28     10

NW, Wyo. Pool IGBCP21 4.395 +0.075 4.350-4.440 4.375-4.420 142    22

PG&E, Malin IGBDO21 4.405 -0.165 4.350-4.460 4.380-4.435 272    70

Questar, Rockies IGBCN21 4.370 +0.135 4.370-4.370 4.370-4.370 30     6

Stanfield, Ore. IGBCM21 4.360 -0.030 4.300-4.400 4.335-4.385 99     16

TCPL Alberta, AECO-C* IGBCU21 2.305 -1.170 2.050-2.550 2.180-2.430 339    70

Westcoast, station 2* IGBCZ21 2.265 -1.130 2.240-2.300 2.250-2.280 27     9

White River Hub IGBGL21 4.320 +0.325 4.280-4.340 4.305-4.335 195     44

Rockies/Northwest regional average IGIAA00 4.150

Southwest

El Paso, Bondad IGBCG21 4.235 +0.270 4.200-4.300 4.210-4.260 141    22

El Paso, Permian IGBAB21 4.300 +0.265 4.240-4.400 4.260-4.340 343   67

El Paso, San Juan IGBCH21 4.245 +0.285 4.200-4.440 4.200-4.305 187    38

El Paso, South Mainline IGBFR21 5.625 -0.775 5.500-5.750 5.565-5.690 194     44

El Paso, West Texas IGBRT21 4.300 +0.260 4.250-4.400 4.265-4.340 328    63

Kern River, delivered IGBES21 5.100 -0.150 5.035-5.170 5.065-5.135 665     141

PG&E city-gate IGBEB21 5.830 +0.350 5.730-6.000 5.765-5.900 615    82

PG&E, South IGBDM21 4.395 +0.350 4.325-4.400 4.375-4.400 103    26

SoCal Gas IGBDL21 5.090 -0.310 4.300-5.850 4.705-5.480 306    78

SoCal Gas, city-gate IGBGG21 5.455 -0.770 5.000-5.850 5.245-5.670 632     148

Transwestern, Permian IGBAE21 4.205 +0.375 4.050-4.250 4.155-4.250 89    26

Transwestern, San Juan IGBGK21 4.245 +0.260 4.220-4.350 4.220-4.280 106     17

Waha IGBAD21 4.300 +0.240 4.200-4.400 4.250-4.350 321   69

Southwest regional average IGJAA00 4.750

*Price in C$ per gj; C$1=US$0.7932; **Assessed price; Volume in 000 MMBtu/day. Symbols represent gas 
flow date.

PLATTS LOCATIONS NATURAL GAS DAILY FINAL ASSESSMENT 
RATIONALE
Platts Gas Daily indices are based upon trade data reported to Platts by market 
participants and the Intercontinental Exchange.
The indices are calculated using detailed transaction level data from these 
providers. Platts editors screen the data for outliers that may be further 
examined and potentially removed. A volume weighted average is then 
calculated from the remaining set of data.
This location was assessed by Platts and deviated from the standard volume 
weighted average methodology in the following ways:
1. Texas Eastern, ETX: Price of $4.285/MMBtu was assessed at a 33.5-cent 
discount to Texas Eastern, South Texas based on recent daily gas trading and 
verified by ICE bid/offer activity.
This rationale applies to symbols found in the Market Data category GD listed at 
http://plts.co/3z3y30qw7qH



3

THURSDAY, SEPTEMBER 2, 2021GAS DAILY

© 2021 S&P Global Platts, a division of S&P Global Inc. All rights reserved.

Ongoing pipeline maintenance and repair work in the area has likely 
shut in some production.

Most recently, El Paso Natural Gas pipeline system announced a 
force majeure Aug. 31 that will restrict flows through Waha Station by 
an additional 330 MMcf/d, bringing the total reduction to 500 MMcf/d, 
and leaving only 100 MMcf/d flow capacity for the foreseeable future.

Pipeline nomination data shows that flows past EPNG’s Waha GE 
segment dropped 150 MMcf to 100 MMcf Sept. 1.

This latest flow restriction compounds the impact of EPNG’s Line 
2000 repair work, which follows an Aug. 15 force majeure on Cimarron 
Compressor Station near Coolidge, Arizona.

With the full 608 MMcf/d flow capacity along Line 2000 slashed to 
zero for the foreseeable future, capacity through a number of 
segments that carry gas west has been reduced.

Ehrenberg, the larger of EPNG’s two delivery points into SoCalGas 
system, has had its 2.3 Bcf/d operational capacity cut by nearly 500 
MMcf 1.8 Bcf/d. Deliveries to SoCalGas at Ehrenberg have dropped 
accordingly, down to about 480 MMcf/d Sept. 1, down from an average 
of 700 MMcf/d in August.

EPNG’s other interconnect with SoCalGas, Topock, has been 
unavailable for deliveries since July 26, when SoCalGas system began 
maintenance work that is scheduled to continue through the end of 
the year.

Eastbound flows
Recently increased eastbound takeaway capacity from the 

Permian has increased the basin’s exposure to premium Southeast 
pricing, which has proved particularly valuable in light of current 
westbound capacity restrictions.

Platts Analytics modeled data shows implied eastbound flows 
climbed to a year-to-date high of 7.98 Bcf Sept. 1. Total eastbound 
Permian takeaway capacity is about 10 Bcf/d, leaving about 2 Bcf/d 
available, thanks to the recent addition of Whistler Pipeline, which 
added 2 Bcf/d of capacity.

Offshore Gulf of Mexico gas production is yet to be fully restored 
after Hurricane Ida, which made landfall southwest of New Orleans 
Aug. 29.

Approximately 83.2%, or 1.88 Bcf/d, of Gulf of Mexico gas 
production remained shut in as of Sept. 1, the US Bureau of Safety and 
Environmental Enforcement said in its daily update.

Although Louisiana has ongoing power outages that affect 
residential, commercial and industrial gas demand, the cuts to local 
supply have exceeded the demand reduction, boosting Southeast spot 
gas prices to a range of $4.40-$4.60/MMBtu.

In recent years, three new eastbound intrastate pipelines to the 
Gulf Coast have been added to carry Permian Basin production: the 2 
Bcf/d Gulf Coast Express in September 2019, the 2.1 Bcf/d Permian 
Highway Pipeline in January 2021 and the 2 Bcf/d Whistler Pipeline in 
August 2021.

The additional 6 Bcf/d in outflow capacity has relieved constraints, 
which saw Waha Hub and other Permian spot locations repeatedly turn 
negative in 2019 and 2020.

Outlook
Nearly 2 Bcf/d in offshore Gulf Coast gas production could come 

back online in the coming weeks, displacing some Permian inflows. 
The restoration of flows will likely coincide with the typical seasonal 
shift to lower power burn as temperatures cool.

These factors could have a bearish impact on spot gas prices in 
the Southeast and Permian alike, although continued strong export 
demand could provide a floor for prices.

— Kelsey Hallahan

September bidweek gains as storage trails 
behind five-year average

■■ Storage 6.2% behind five-year average
■■ Chicago city-gates gain amid declining power burn outlook

September bidweek prices gained Sept. 1 across major indexes, likely 
as storage trailed behind the five-year average.

Current US natural gas stocks stand at 2.851 Tcf for the week 
ended Aug. 20, a 16.5% deficit to year ago levels and 6.2% behind the 
five-year average, according to data from US Energy information 
Administration, likely as strong demand across much of the summer 
and lackluster production gains has prevented inventories to bulk up.

The National Weather Service forecast calls for above-average 
temperature to continue across much of the country in September 
likely keeping demand elevated. Total demand on the first day of 
August stood at 86.6 Bcf, about 5.8 Bcf stronger than last year during 
the same time , according to S&P Global Platts Analytics. Demand is 
projected to climb further and average around 87.8 Bcf/d over the next 
eight to 14 days as temperatures pace above seasonal norms.

In the Southeast and East Texas, Henry Hub September monthly 
index finished Sept. 1 at $4.38/MMBtu, up 33 cents month on month. 
This is the highest prices have settled for monthly flows for the 
location since Dec. 1, 2018, when it finished at $4.74/MMBtu. Rising 
demand for LNG feedgas in addition to tight balance-of-the-summer to 
winter strip spreads have led to weak injections keeping prices 
elevated in the region.

In the Upper Midwest and Midcontinent, Chicago city-gates 
September monthly index settled Sept. 1 at 4.22/MMBtu, up 33 cents 
month on month as storage stands 12.3% behind last year’s levels 
during the same time. Prices paced $1.90/MMBtu stronger year on year 

mailto:newsdesk@platts.com
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for the location despite power burn demand in the Midwest slated to 
begin the month of September well below the highs observed in 
August likely as temperatures fall more in line with the September 
normal. Platts Analytics projects power burns to average 2.5 Bcf/d over 
the next five days, down 2.5 Bcf from last week’s high and flat to the 
three-year September average.

— Veda Chowdhury

Canadian operators look to grow gas 
production with ample takeaway capacity

■■ Rig counts, IP rates rise
■■ Operators hold less debt, lower hedged volumes

As Canadian operators look to continue growing natural gas production 
in the year ahead on the back of strong prices and less debt than their 
US counterparts, ample takeaway capacity provides the potential to 
increase volumes even beyond current guidance and forecasts.

Canadian gas is forecast to grow 800 MMcf/d winter over winter 
driven by a strong price outlook for AECO, low storage inventory levels, 
structural local demand growth of 300-400 MMcf/d and a pull of 
exports to the US Midwest, according to S&P Global Platts Analytics.

With Western Canada production’s recent strength and the rig 
count soaring as AECO looks headed into its strongest winter in years, 
the possibility of upside to Platts Analytics’ already strong winter 
production forecast must be considered. The positive side for 
producers is the NGTL pipeline system should be able to handle 
additional, making constraint driven weakness unlikely for AECO.

Production on the NGTL system has been remarkably strong this 
summer. Platts Analytics data shows Western Canada production in 
August surpassed its production forecast by 100 MMcf/d.

Rig count in the region has also continued to climb as 2021 is quickly 
closing in on highs not seen since 2018. As rigs quickly climb, IP rates are 
showing major improvements over past years. Horizontal wells in the BC 
Montney are producing an average 5.6 MMcf/d during their first six 
months of operation, a substantial jump from the 3.7 MMcf/d averaged 
over the same time in 2020.

Taking the recent production strength with the huge IP rate gains 
and strong rig activity, Platts Analytics’ expectations are that this 

winter’s production could well come in higher than current estimates. 
However, barring an enormous ramp up in production, producers have 
a lot of room to exceed the forecast before capacity is reached.

Platts currently forecasts Western Canada production to grow 800 
MMcf/d this winter over last.

Assuming total production grows 800 MMcf/d winter over winter, 
producers could add another 800 to 900 MMcf/d of production into 
Upstream of James River beyond Platts Analytics’ forecast before 
capacity is reached. This would allow production to grow 1.6 Bcf/d this 
winter before constraints occur.

This means AECO should be unconstrained this winter even if 
producers grow more than the forecast expects.

The reason for the diverging outlook for US and Canadian operators 
is down to numerous things, including an improved takeaway outlook 
in Western Canada supported by structural local demand growth.

Canadian operators also hold lower hedged volumes, allowing 
them to take advantage of higher prices. Their financial health is also 
superior on average compared to US operators. Canadian gas 
operators on average have net debt per flowing barrel of oil equivalent 
of $6,500/boe, compared with US gas operators at roughly $7,900/boe, 
according to Platts Analytics.

A comparative analysis of net debt to trailing 12-month EBIDTA 
shows Canadian operators also ahead of US operators, at 2.07 versus. 
2.32, respectively. The three largest Canadian gas operators, 
Tourmaline, CNRL and ARC Resources, have metrics of 1.04, 1.66, and 
1.00, respectively. Compared with US operators, only Cabot is superior 
to these major Canadian companies.

— Brandon Evans, Richard Frey, Parker Fawcett

New obstacles raise questions over US 
Interior’s court-ordered restart of oil, gas 
leasing
■■ Lawsuit challenges BOEM review of Lease Sale 257
■■ Budget reconciliation process may impact sales

The US Interior Department, as promised, has moved forward with 
steps to restart oil and natural gas leasing on public lands and offshore 
waters, but environmental groups and progressive lawmakers have 
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made moves that could now scuttle those plans.
The first lease sale of the Biden administration, for the Gulf of 

Mexico, could come as soon as October, with onshore lease sales 
following in Q1 2022. Washington observers, however, are skeptical as to 
whether those lease sales will be further stalled or come to fruition at all.

Though Interior is fighting a court order that blocked its pause on 
new federal oil and gas leasing, the Bureau of Ocean Energy 
Management on Aug. 31 released an updated record of decision for 
Lease Sale 257, indicating the department’s intention to proceed with 
the sale of offshore leases on more than 80 million acres in the Gulf of 
Mexico this fall.

Interior’s Bureau of Land Management on Aug. 31 also followed 
through with starting 30-day scoping processes, soliciting public input 
on parcels comprising at least 750,000 acres across nine states that 
were previously under consideration for deferred Q1 and Q2 2021 
onshore lease sales.

“Interior could still suspend the sales if it wins its appeal, or, 
alternatively, the Biden administration could draw out environmental 
reviews, cancel sales via other statutory authorities, or impose terms 
that might make the sales less attractive to potential bidders,” 
ClearView Energy Partners said in a research note.

New lawsuit
Bolstering skepticism on the fate of upcoming lease sales, Friends 

of the Earth, Healthy Gulf, Sierra Club and the Center of Biological 
Diversity on Aug. 31 challenged in a federal district court the Interior’s 
decision to hold Lease Sale 257, while the House Natural Resources 
Committee floated legislative proposals that would raise oil and gas 
royalty rates and leasing costs for development on federal land and put 
further prohibitions on offshore leasing areas.

The lawsuit charges Interior with relying on “arbitrary 
environmental analysis” to greenlight the largest offshore lease sale in 
US history, a move environmental groups say will “contribute 
substantially to greenhouse gas pollution” and “exacerbate the climate 
crisis" in the Gulf of Mexico.

The environmental groups assert that Interior’s review of the sale 
comes to an “irrational conclusion” that the resulting forecast 
production of up to 1.12 billion barrels of oil and 4.4 Tcf of gas will not 

contribute to climate change. They further argue that Interior used an 
outdated environmental analysis that lacks new information on threats 
to newly listed endangered species, new interest in leasing the Gulf for 
wind projects and other issues not considered in the previous National 
Environmental Policy Act review.

The groups asked the US District Court for the District of Columbia 
to vacate Interior’s “unlawful decision” to hold Lease Sale 257 and 
enjoin any leases issued pursuant to the unlawful sale (Friends of the 
Earth, et al v. Haaland, et al, 21-cv-02317).

Offshore ‘attractiveness’
Activity in the US Gulf of Mexico has picked up in recent months. A 

couple of large projects, notably Shell’s Whale development, have been 
greenlighted, as producers moved to take advantage of higher oil 
prices.

Also, costs have come down dramatically in the last four or five 
years as oil companies have rethought and redesigned large facilities 
to be smaller and more purpose-driven. They also tend to replicate 
new production hub designs for similar water depths and sea 
conditions.

The offshore sale BOEM prefers would be a regionwide Gulf sale 
encompassing the Western and Central Planning Areas and a small 
portion of the Eastern Planning Area not under moratorium. That type 
of sale has characterized US Gulf federal auctions for the past several 
years. Prior to that, BOEM held separate areawide Central, Western and 
Eastern Gulf sales.

But whether the sale might match or exceed the nearly $121 million 
reaped from Sale 256 in November 2020 is anyone's guess, said Erik 
Milito, president of the National Ocean Industries Association.

"It is still too early to tell what the lease results of this specific sale 
will be," Milito said. "Deciding to hold a regionwide lease sale is 
welcome news and is a step in the right direction, but oil prices and 
available acreage are only two variables that determine interest in 
offshore lease sales."

Milito explained that the Biden administration still needs to post the 
final notice of sale, and that could end up affecting the "attractiveness" 
of new leases. In addition, the budget reconciliation process now 
underway in Congress may also impact the Gulf of Mexico outlook.

The House Natural Resource Committee will mark up its portion of 
the reconciliation package Sept. 2. Among measures up for a vote will 
be draft legislation to raise onshore and offshore fossil fuel royalty 
rates from 12.5% to 20%, raise minimum bids for oil and gas leasing 
from $2/acre to $10/acre, raise annual rents on oil and gas leases, and 
cut the duration of leases to five years.

“There are dramatic fee and cost increases that would be placed 
on companies involved in the production of Gulf of Mexico oil and gas, 
barrels that are low-carbon and support jobs in every US state," Milito 
said of the draft legislation.

"Federal policy, whether it's dictated from the White House or 
Congress, must provide regulatory certainty and not raise the cost of 
doing business in the Gulf of Mexico to a level where investment dollars 
are forced to flee."

If Congress passes new fees that burden producers with millions of 
dollars of new costs annually, American offshore energy production 
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will be hit with a severe cost disadvantage, Milito added. 
"Unfortunately, that outcome will not result in less energy demand, 
only a wide market opportunity that higher emitting foreign countries, 
like Russia and China, will happily seize."

Others applauded the legislative proposals, such as Aubrey 
Bertram, staff attorney at Wild Montana, who criticized the oil and gas 
leasing restart as a return to a broken system.

“That system has created the absurd circumstances we’re in today, 
whereby industry is sitting on 36 years’ worth of leases in Montana at a 
moment when the market is favorable and yet not a single rig is 
currently operating in the state,” Bertram said in a statement Sept. 1.

Prospects for aspects of these leasing changes surviving the mark-
up process are favorable, according to ClearView.

“Although fossil-levered moderate Democrats in both chambers 
seem likely to balk at several proposed rescissions and modifications of 
oil and gas tax policy, they represent relatively little federal oil and gas 
production," ClearView analysts said. "Accordingly, we think at least 
some of [the House panel’s] changes could survive to become law."

— Jasmin Melvin, Starr Spencer

FERC rejects Texas Eastern rate filing;  
finds tax allowance level speculative

■■ Pitch included a potential increase in corporate income tax
■■ FERC issues show-cause order on reservation credit approach

The Federal Energy Regulatory Commission unanimously rejected 
Texas Eastern Transmission’s general rate case filing after finding the 
company’s plan to include a 25% income tax allowance based on a 
presumption that Congress will raise corporate tax rates speculative.

In light of protests from natural gas shippers, FERC also directed 
the pipeline company to show cause as to why its reservation charge 
crediting procedures remain just and reasonable.

Texas Eastern July 30 proposed revised tariff records (RP21-1001) 
that it said reflected requirements and methods set out in a 2019 
settlement, along with substantial capital investments to modernize 
its system.

As part of that, the company said its proposed rates included the 
cost of an income tax allowance in anticipation of congressional action 
to raise the corporate income tax rate. In its view, trade publication 
reports, draft legislation, and tax expert analysis supported a test 
period adjustment that assumed an increase in the federal corporate 
income tax rate to 25% from 21%. If the changes were not enacted, the 
rates would be adjusted, it suggested.

Drawing protests
But protestors called the concept unsupported and said it 

conflicted with FERC requirements.
EQT Energy, for instance, argued a test period is only allowable for 

known and measurable changes. The filing artificially inflated the rates 
and “also obscures the rates that EQT Energy and other shippers will 
be paying if the income tax rate is not changed and Texas Eastern 
must again adjust its rates,” EQT Energy argued Aug. 11.

New England local distribution companies worried that just two 
years after rates went into effect pursuant to a settlement, Texas 
Eastern was proposing significant rate increases “in the magnitude of 
76.6%” for certain firm transmission reservation charges paid by many 
New England LDCs.

FERC's Aug. 31 ruling concluded that “Texas Eastern’s inclusion in 
its proposed rates of an unsubstantiated increase in its income tax 
allowance renders its rate filing unlawful.”

"The commission’s regulations state that rate factors established 
during the base period may be adjusted for changes in revenues and 
costs, which are “known and measurable with reasonable accuracy at 
the time of the filing, and which will become effective within the 
adjustment period,” the order said. It called the presumption of a 
change to the income tax rate "‘neither a known nor measurable," and 
asserted that Texas Eastern's intent to remove the increases if the tax 
change does not materialize does not remedy the violation of rules.

The commission rejected the tariff filing in its entirety, treating it as 
an integrated package, without prejudice to Texas Eastern refiling.

Section 5 action
Separately, Northeast LDCs objected to a practice they argued 

inappropriately required customers, in instances of force majeure, to 
nominate volumes on a daily basis to qualify for reservation charge 
credits.

FERC agreed that “[a]s Northeast LDCs contend, despite a history 
of recent curtailments on the system, Texas Eastern’s crediting 
language fails to account for instances where historical usage may 
have been constrained by force majeure or other outages."

Instead, FERC noted it has found that when a pipeline proposes a 
method of reducing credits in the case of force majeure, and there is 
advanced notice of an outage, credits must be based on a measure of 
historical usage, not the nominations. In such circumstances, FERC 
said shippers should be allowed to focus on obtaining alternative 
supply routes. FERC also found it unjust and unreasonable for a 
pipeline to calculate credits based on usage levels that have been 
constrained by prior outages.

Under Section 5 of the Natural Gas Act, the commission asked 
Texas Eastern to show cause why that section of its tariff remains just 
and reasonable or explain what changes would remedy the concerns.

— Maya Weber

Sustainability needs common standards; fossil 
fuels part of carbon neutral future

■■ Fossil fuels, mining to be part of carbon neutral future
■■ Standardization needed in sustainability definitions

Global standardization is needed to further clean energy goals as 
industry investors are driving sustainability with companies setting 
voluntary targets based on consumer demand, panelists at an S&P 
Global Platts webinar said Sept. 1.

Fossil fuels will be part of the clean energy transition with 
innovative ideas to drive carbon neutral targets, panelists at “S&P 
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Global Platts Energy Transition Webinar" agreed.
“When we talk about sustainability, we’ve seen a dramatic shift in 

attitude in the last few years,” Salla Ahonen, vice president of 
sustainability at Finnish refiner Neste, said during the webinar's 
introductory panel.

Sustainability has been discussed before, but the focus has never 
lasted as long as it is now, Ahonen said. A critical mess of industry 
participants are pushing the focus forward now, said Tom Holmberg, a 
partner in the Global Projects Group at Baker Botts.

“Much of what you see out there is voluntary,” Holmberg said about 
companies and states self-regulating clean energy goals.

Forty states have some type of clean energy goal, including 33 
states that have the goal mandated by law, according to an analysis by 
Platts. Twenty states have aggressive goals of 100% renewable 
generation, carbon-free power, net-zero emissions or carbon neutral 
power, with 15 of those mandated by legislation.

Investors are driving solutions, said Drew Lichter, vice president of 
corporate strategy and development at Mobius Risk Group, an 
independent commodity and energy enterprise, risk, compliance and 
advisory firm.

“It’s not about zero emissions. It’s about net-zero,” Lichter said.
However, definitions of carbon neutral can differ by company and 

country, said Anmay Dittman, head of strategic execution at 

BlackRock, an investment management company.
“We need to be careful what we mean when we say carbon 

neutral,” Dittman said. “Carbon neutral means an economy that emits 
no more carbon than it removes from the environment.”

Panelists agrees more standardization is needed on the definition 
of sustainability, especially as companies operate in multiple 
jurisdictions around the globe.

“Everybody cares about it, even those people you think wouldn’t," 
Lichter said. "They genuinely care."

Fossil fuels
The energy transition is not about demonizing any sector, panelists 

agreed. Natural gas, metal and mining have a role to play too.
“Fossil fuels are not going away tomorrow or in 50 years,” Lichter 

said. “They can actually be carbon neutral. They just have to think 
outside the box.”

There’s no single solution that will solve all the sustainability 
issues, said Franz Deimbacher, head of technology, energy at Amazon 
Web Services. He added there is no silver bullet solution, no matter 
how much everyone would like.

Since mines underground can’t be powered by solar generation, it’s 
about harm reduction, Lichter said.

“Mining is going to play a key role,” he said. “You can’t demonize 
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NUMBER OF US STATES WITH NET-ZERO, 100% CLEAN POWER GOALS GROWING
The number of states with 100% renewable generation or net-zero carbon emission goals sits at 14, with five additional states still deciding on specifics 
of setting 100% goals. Even without a federal clean energy policy on the books, four states have set or introduced 100% goals so far in 2021, while two 
other states increased existing goals. Many Southeast states do not have official goals, however utilities have set their own net-zero emission targets. 

RHODE ISLAND
In 2020, the governor 
signed a goal for 100% 
renewables by 2030, as 
the house passed a bill 
in 2021 for net-zero 
emissions by 2050.

ARIZONA
In May 2021, regulators 
voted down a plan for 100% 
clean power, falling back to 
its 10% renewables by 2020 
and 15% by 2025 targets.

MINNESOTA
The governor, lieutenant 
governor, House and 
Senate announced in 2021 
a plan for 100% carbon- 
free power by 2040.

MASSACHUSETTS
In 2021, the governor 
signed into law a 100% 
net-zero emission by 
2050 goal.
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those industries if they are being responsible.”
It will take innovation, such as Tesla recently entering the industry

Carbon costs
“I think there is a change in behavior that people are willing to pay 

more for sustainability,” Ahonen said.
At the end of the day, the consumer is going to pay the cost of 

sustainability, Holmberg said.
“The biggest hurdle to sustainability is the cost involved,” 

Holmberg said about lack of a carbon price.
Putting a price on carbon is one of those things that will be needed, 

Ahonen said.
— Kassia Micek

Brazil tops South Korea, China for US LNG 
cargoes in Aug amid canal congestion

■■ Canal maintenance could maintain trend in September
■■ Asia still biggest consumer of US supplies during month

Brazil topped South Korea and China as the No. 1 destination for US 
LNG cargoes in August, amid persistent constraints at the Panama 
Canal which have slowed some shipments from the US Gulf Coast to 
East Asia, S&P Global Platts Analytics data showed.

The trend could continue for September, with almost two weeks of 
planned maintenance at Miraflores locks expected to cause further 
impacts on canal capacity and possibly further transit delays.

Demand does not appear to be the main driver, considering that 
consumption in Asia remains strong, especially in South Korea, China 
and India. Warmer than normal temperatures across the region have 
helped keep downstream demand in the region elevated, pushing 
storage procurement plans further down the line before heading into 
winter.

Asian prices are also robust, with the Platts JKM, the benchmark 
for spot LNG delivered to northeast Asia, recently above $18/MMBtu. 
Platts Analytics expects that it will likely take a period of mild 
temperatures during the winter months to have a material impact on 
spot prices.

During August, 12 US LNG cargoes were delivered to Brazil, followed 
by 10 each to South Korea and China. Argentina was next with nine US 
LNG cargoes received during the month, followed by Japan with eight, 
the data showed.

The top destination by continent for US LNG in August remained 
Asia, with 43 cargoes received during the month, followed by South 
America with 27 and Europe with 13. The Dominican Republic and 
Jamaica in the Caribbean, each received one cargo during the month 
from the US.

A total 85 US LNG cargoes were delivered to destinations in 
August, with another 74 loaded cargoes still on water as of the end of 
the month. The volume of LNG on water at the end of August was 
nearly double the volume on water at the same point in 2020, Platts 
Analytics data showed.

At the Panama Canal, ships with reservations transit on their 

booked day, while those without reservations are subject to longer 
waits.

Higher round-trip economics from longer waiting times have 
provided an incentive for Eastward transits to Asia from the USGC 
around the Cape of Good Hope. That, invariably, means longer voyages 
to reach destinations in Asia.

In February, the canal administrator said the agency was working 
to add a third daily reserved transit slot for LNG ships in a bid to ease 
congestion.

— Harry Weber

UK can be ‘global blueprint’ for transition that 
includes oil and gas: Shell executive

■■ UK upstream head says ‘selective’ upstream projects vital
■■ Campaigners stepping up pressure on Shell and BP
■■ Shell creating new UK ‘gas-to-chemicals value chain’

The UK can serve as a “global blueprint” for an energy transition that 
continues to include new upstream oil and gas projects, Shell’s UK 
upstream head, Simon Roddy, told an industry event Sept. 1, as 
campaigners step up opposition to projects such as the Cambo oil 
field.

Speaking at the launch of a report by industry group Oil & Gas UK, 
Roddy said environmental opposition was “challenging the future of 
the oil and gas industry in the UK” including plans for the Cambo oil 
development, a project by Shell and Siccar Point Energy, which are 
being fought by campaign group Greenpeace.

Shell has long been central to the North Sea oil and gas industry, 
which first developed in the 1960s and ‘70s and is home to the S&P 
Global Platts Dated Brent crude benchmark.

Roddy said Shell was plotting the industry’s course through 
investment in a “gas-to-chemicals value chain” encompassing the 
Shearwater gas complex in the North Sea, the St Fergus gas plant in 
eastern Scotland, the Mossmorran petrochemicals plant, and the 
Acorn carbon capture and storage project.

The latter, he said, will effectively “put our upstream business in 
reverse,” with pipeline checks now underway to enable injection of 
captured CO2 into the defunct North Sea Goldeneye field.

Roddy estimated Shell’s current share of UK oil and gas production 
at around 10% and noted new oil and gas projects are envisaged in 
“most” scenarios set out by the UK’s Climate Change Committee, 
which advises the government on its target of net-zero emissions by 
2050.

The North Sea has a “critical role” in Shell’s global portfolio, and 
“we will also continue to focus on selective oil growth in the North Sea 
and West of Shetlands,” he said.

“Restricting indigenous supply would very likely drive up import 
levels and offshore our emissions. In parallel to investment in low-
carbon energy, we believe it crucial that the UK continues to focus on 
indigenous oil and gas supply,” he said, going on to outline Shell’s other 
roles in the energy mix, including electrical vehicle recharging and 
renewable energy supply to UK homes.

mailto:kassia.micek@spglobal.com
mailto:Harry.Weber@spglobal.com
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A North Sea ‘transition deal’ finalized with the government earlier 
this year and setting out industry commitments “is a powerful example 
of what can be achieved when government and industry work together 
towards a common goal, and beyond these shores can also serve as a 
global blueprint,” Roddy said.

Campaign pressure
The comments come as Greenpeace in recent days claimed to 

have disrupted preliminary work at the site of the Cambo oil project, a 
field thought to contain some 800 million barrels of oil "in place," with 
the operator, Siccar Point, forced to postpone the installation of 
seabed conductor anchor nodes needed for drilling. The company 
denied Greenpeace claims of a breach of the regulatory process and 
attributed the postponement to operational and weather-related 
issues.

Separately, Greenpeace said it was launching legal proceedings 
against the government Sept. 1 over its permitting of the Vorlich oil 
project, developed by BP and Israeli-owned Ithaca Energy, which came 
on stream in November 2020.

Industry group Oil & Gas UK said in its latest economic report that 
upstream oil and gas investment up to 2025 could total GBP21 billion 
($29 billion), encompassing more than a dozen projects, if the country 
avoids the “cliff edge” approach to ending oil and gas activity 
demanded by campaigners.

It warned that much of this investment had yet to be committed 
and noted that upstream investment last year had dropped to lows last 
seen in the early 1970s under the influence of collapsing oil prices.

With UK oil output in the doldrums this year due to a maintenance 
backlog, S&P Global Platts Analytics expects the country to produce 
933,000 b/d in 2021, with an uptick next year, before a decline to some 
545,000 b/d in 2030.

— Nick Coleman

Constitutional reform to undo power 
liberalization to be presented in September: 
Mexican president
■■ Proposal said to restore dominance of state utility CFE in power 

generation business
■■ Strategy to reduce dependency on fuel imports on track
■■ New Dos Bocas refinery to be completed on time in July 2022

A constitutional reform in Mexico to undo the liberalization of the 
power sector will be presented to congress in September, Mexican 
President Andres Manuel Lopez Obrador said Sept. 1.

The Lopez Obrador administration tried to curb the participation of 
private players in the power sector to benefit CFE by modifying the law 
in March, but the modifications were halted in court. In June, the 
president said he had no other option but to change the constitution 
and promised to present his reform by the end of the year.

“This month, I will send a reform initiative that will allow us to 
repair the damage caused by privatization,” the president said during 
his yearly state of the nation speech.

The reform will be the first of three major constitutional 
amendments planned before the end of the his term in 2024 and will 
restore the dominance of the state utility CFE, Obrador said.

After the liberalization began in 2014, private companies were 
allowed to produce electricity with newer, cleaner plants and now 
generate almost 50% of the power in the country, data from the state 
utility CFE showed. Companies using solar and wind technologies 
managed to install roughly 12 GW in the country through international 
auctions.

Mexico's power demand in 2021 is expected to remain steady year 
on year around 44 GW, data from the energy Secretariat, SENER, 
showed, as the economy slowly recovers from the pandemic. The 
country reached record demand in 2019 at 47 GW, the data showed.

The government has made good in stopping the privatization wave 
started by the previous governments in all sectors, but most 
importantly, in the energy sector, the president said, emphasizing that 
his strategy will be focused on hydropower generation, which is clean 
and cheap.

The president also praised the results achieved so far in 
strengthening the state oil company Pemex, in particular in its refining 
business. The president highlighted the program to modernize the six 
existing refineries and the construction of a seventh refinery in the 
port of Dos Bocas in the state of Tabasco which will help the country 
reduce its dependency on imported fuels.

Mexico has increasingly depended on imported fuels to meet 
demand. At the end of June, imports of gasoline were 643,000 b/d, 
while demand was 779,000 b/d, data from the energy Secretariat 
shows.

"The Dos Bocas refinery will be finished on time in July 2022," the 
president said.

— Sheky Espejo

UK set for GBP21 bil of oil, gas investment  
if 'cliff-edge' transition avoided: OGUK

■■ Shell sees UK as 'blueprint' for transition that includes oil, gas
■■ Greenpeace stepping up challenges to BP, Shell projects
■■ OGUK envisages more than a dozen new projects to 2025

UK upstream oil and gas investment could total GBP21 billion ($29 
billion) to 2025, encompassing more than a dozen projects in the next 
two-three years if the authorities avoid a "cliff-edge" energy transition 
that shuts down the industry, industry group Oil & Gas UK said Sept. 1.

Unveiling its annual economic report, OGUK warned against 
following those European countries that are ending support for the 
sector, saying ditching the industry would increase energy imports 
while "doing nothing to cut demand or emissions."

Shell's UK upstream head, Simon Roddy, speaking at the launch of 
the report, said "selective" oil projects such as the Cambo 
development that is currently attracting controversy would continue to 
be needed and the UK had an opportunity to become a "global 
blueprint" for a transition that includes oil and gas.

He pointed out that new oil and gas projects are envisaged in most 

mailto:nick.coleman@spglobal.com
mailto:newsdesk@platts.com


10

THURSDAY, SEPTEMBER 2, 2021GAS DAILY

© 2021 S&P Global Platts, a division of S&P Global Inc. All rights reserved.

scenarios set out by the UK's Climate Change Committee, which 
advises the government on its target of net-zero emissions by 2050.

OGUK noted the UK had met almost all its oil needs from domestic 
sources last year, reflecting the pandemic-induced demand collapse, 
but said in the first few months of 2021 gas imports had been higher 
than ever before for the period.

It said UK upstream oil and gas investment had dropped to the 
lowest level since 1973 last year in real terms, to GBP3.7 billion, down a 
third from 2019.

The group bases its projection of GBP21 billion in upstream 
investment on projects it says it is aware of, and could yield some 2.7 
billion barrels of oil equivalent. However, less than a third of the 
projected investment has actually been fully approved, it said.

"In a no-further-investment case, total capital could fall to less 
than GBP1 billion per year by the middle of the decade ... Cutting off the 
domestic production of oil and gas faster than we can reduce demand 
risks leaving us increasingly dependent on other countries that often 
generate higher emissions," OGUK CEO Deirdre Michie said.

"OGUK refutes the cliff edge approach being suggested by some as 
a symbolic gesture that would do little to address the UK's ongoing 
demand for energy." 

UK UPSTREAM PRODUCTION AND 'BALANCED PATHWAY' DEMAND

Source: OGUK, OGA, CCC
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Cambo project
Of the oil and gas projects envisaged by OGUK, several are likely to 

be "satellite" developments aimed at boosting existing hubs rather 
than standalone projects like Cambo, which is being developed by Shell 
and Siccar Point Energy, but ran into opposition from Greenpeace in 
recent days.

Shell's Roddy, estimating Shell currently accounts for 10% of UK oil 
and gas output, said the company was charting a course for the 
industry by creating a "gas-to-chemicals value chain" encompassing 
the Shearwater gas complex in the North Sea, the St Fergus gas plant 
in eastern Scotland, the Mossmorran petrochemicals plant, and the 
Acorn carbon capture and storage project.

The CCS component will "put our upstream business in reverse," 
with pipeline checks now underway to enable injection of CO2 into the 
defunct Goldeneye field, he said.

The North Sea has a "critical role" for Shell and "we will also 
continue to focus on selective oil growth in the North Sea and West of 

Shetlands," he said.
"In parallel to investment in low-carbon energy, we believe it crucial 

that the UK continues to focus on indigenous oil and gas supply," he 
said.

A North Sea "transition deal" finalized with the government earlier 
this year and setting out industry commitments "is a powerful example 
of what can be achieved when government and industry work together 
towards a common goal, and beyond these shores can also serve as a 
global blueprint," he said.

On Aug. 24, Siccar Point Energy said it was postponing initial work 
at the Cambo site after activists intervened, pointing out UK authorities 
had yet to formally approve the project. Siccar Point denied any breach 
of regulations, citing operational and weather-related reasons for the 
delay.

Greenpeace mounted a separate legal action against the 
government Sept. 1 alleging a breach of regulatory procedures in 
regard to BP and Israeli-owned Ithaca Energy's Vorlich project, which 
came on stream last year.

Industry revival
OGUK's report pointed to signs of an industry revival this year, with 

some 39 wells drilled offshore the UK so far this year, of which 34 were 
development or "infill" wells and the remainder for exploration or 
appraisal.

And it said the sector continued to attract investors, with asset 
deals over the last three years totaling GBP15 billion. It added the 
industry was working to meet investors' increasing expectations on 
environmental, social and governance reporting.

With UK oil output in the doldrums this year due to a maintenance 
backlog, S&P Global Platts Analytics expects the country to produce 
933,000 b/d of oil in 2021, with an uptick in 2022, before a decline to 
some 545,000 b/d in 2030.

Pressure to curb emissions means future projects are likely to 
include a "green" component, industry sources say. North Sea minnow 
Jersey Oil & Gas announced Aug. 31 it was rethinking its nascent 
Greater Buchan oil project to potentially create an offshore 
electrification hub, but said this would mean delays.

— Nick Coleman

HYDROGEN

Industry, government test waters as hydrogen 
hopes face scale, price challenges

■■ Partnership with government seen as key to launch
■■ Electrolytic hydrogen seen multiple times cost of gas

Public and private sector partnerships will be needed to realize the 
potential that hydrogen could play in a clean energy future, amid 
challenges to scaling up the resource, a top hydrogen technology 
advocate said Sept. 1.

The comments came as a panel on an S&P Global Platts Energy 

mailto:nick.coleman@spglobal.com
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Transition webinar discussed the outlook for bringing down costs and 
scaling up use of new forms of the resource, including green hydrogen, 
derived from renewable energy used in electrolysis, as well as blue 
hydrogen, stemming from natural gas followed by carbon capture and 
storage.

“When we look at really enabling the broader use of hydrogen, we 
will need large-scale investment and research and deployment of 
these technologies,” said Kristine Wiley, vice president of the Hydrogen 
Technology Center at Gas Technology Institute.

Wiley pointed out that the US Department of Energy’s “Hydrogen 
Shot Summit,” held the same day, brought together stakeholders from 
federal and state agencies, industry, universities and nongovernmental 
organizations that are starting to build coalitions to foster innovation.

“I do think that we’ll start seeing this common theme around the 
necessity to collaborate because addressing decarbonization, really 
economy-wide, and being able to leverage hydrogen as one of the 
solutions can’t happen without this collaboration,” she said.

Pricing disparities
Jeffrey McDonald, hydrogen pricing specialist Platts, highlighted 

current cost discrepancies between hydrogen and other conventional 
fuels.

“You see pricing right now, for the Gulf Coast [steam-methane 
reforming] without CCS including capex are around $1.16/kg, and that’s 
double the price of Henry Hub gas on an MMBtu basis," McDonald said. 
"Compare that with $4.54/kg for [proton exchange membrane] 
electrolysis, which is around eight times the cost of gas."

“So, there’s no doubt electrolytic hydrogen faces an uphill battle 
versus conventional hydrogen or natural gas,” he added. While shippers 
might be focused on costs, he suggested that end users, however, 
might be more focused on how many tons of CO2 per kg of hydrogen are 
saved, as pressure continues to mount on governments and industry to 
reduce emissions amid challenges surrounding climate change.

Several panelists pointed to a need build scale to help drive costs 
down.

Cynthia Hansen, Enbridge executive vice president, said that as her 
company examines where it can try to get the costs down first, it looks 
toward “those places where you have the cheapest renewable 
electricity possible, and that the storage value of hydrogen provides 
the best opportunity.”

Wherever possible, she said it was necessary to leverage the 
natural gas infrastructure that already exists, “making sure we’re 
coordinating wherever we can to get the best outcomes for our 
customers.”

Carbon storage challenges
Angela John, director of business development for new energy 

ventures, at Williams, asserted that hydrogen meets the criteria of 
being clean, but “we need to work on the affordable and reliable” 
principles.

“We need a breakthrough in the cost of production for green and 
blue hydrogen,” John said. For green hydrogen, that would be on the 
electrolysis side, while for blue hydrogen, the challenges might relate 
to CCUS.

“We know how to remove carbon from a lot of these streams but 
we don’t have figured out or great solutions for storage or use," she 
said.

Both Williams and Enbridge are companies with extensive gas 
transportation assets that have set carbon emissions reduction goals 
and are kicking off initial hydrogen projects. For instance, Williams is 
looking at creating hydrogen hubs in places where there is excess 
renewable power and then distributing that through its pipeline 
systems, and has a partnership to study the feasibility of green 
hydrogen production with the University of Wyoming.

Among other steps, in Ontario, Enbridge in September expects to 
blend hydrogen from a renewable power-to-gas plant in Markham into 
a portion of its gas distribution network that serves about 3,600 
customers, Hansen said.

As for the acknowledged pricing challenges for hydrogen, Wiley 
sought to set the conversation in the context of the greater challenges 
of reducing carbon emissions beyond the near term.

“The technologies we need to deploy post-2030, they are all 
expensive now, which is why we need to make the investment today to 
advance those technologies to accelerate them so we can get them to 
scale," Wiley said. She suggested the US could apply lessons from 
aggressive goals and pilots in other parts of the world, including the UK 
and Germany.

McDonald also suggested that growing interest in a carbon price 
could be one way of bringing hydrogen to parity with gas. He also 
noted several companies are claiming to be making advances to bring 
hydrogen costs down in a short period of time.

— Maya Weber

UK onshore gas producer IGas submits gray 
hydrogen planning application

■■ Steam methane reforming facilities planned in Surrey
■■ Partners with BayoTech on 3 mt/d hydrogen production
■■ CCS not included in submitted plans

UK onshore gas producer IGas has submitted planning applications for 
fossil fuel-based hydrogen production from two sites in Surrey, it said 
Sept. 1.

IGas plans to convert methane extracted from two sites at Albury 
and Bletchingley in the southeast of the country into hydrogen by 
steam reforming, initially producing 3 mt/day across the sites.

The company announced a partnership in October 2020 with US 
company BayoTech, a manufacturer of modular hydrogen generation 
systems, to develop the sites.

“We have identified existing sites where the gas resource can be 
reformed into hydrogen which will then be sold to local or national 
customers,” IGas said on its website.

Hydrogen buses and heavy goods vehicles would likely be the main 
consumers, a company spokesperson told S&P Global Platts. The 
company is in discussions with potential customers, including local 
bus companies, the spokesperson said.

However, without carbon capture and storage technology in place, 

mailto:maya.weber@spglobal.com
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SUBSCRIBER NOTES

Platts corrects CGPR month-to-date deal count for trade date Aug. 30
Please note due to an internal error, S&P Global Platts has corrected the CGPR 
month-to-date deal count on trade date Aug. 30, 2021 for the location ICE NGX 
TCPL-East Hereford Day Ahead Index TDt MTD DlCt (ENAGA35).
Corrected deal count:
ICE NGX TCPL-East Hereford Day Ahead Index TDt MTD DlCt (ENAGA35)
Deal count: 3
Original deal count:
ICE NGX TCPL-East Hereford Day Ahead Index TDt MTD DlCt (ENAGA35)
Deal count: 1
Please reach out to americasgaspricing@spglobal.com with any questions.

Platts corrects CGPR month-to-date prices for trade date Aug. 31
Please note due to an internal error, S&P Global Platts has corrected the CGPR 

month-to-date price on trade date Aug. 31, 2021 for the location NGX AB-NIT 7a 
Month Ahead MTD USD TDt (ENABA76).
Corrected price:
NGX AB-NIT 7a Month Ahead MTD USD TDt (ENABA76)
Price: 2.9254
Original price:
NGX AB-NIT 7a Month Ahead MTD USD TDt (ENABA76)
Price: 2.9634
Please reach out to americasgaspricing@spglobal.com with any questions.

Platts launches new daily ICE NGX TransGas 5A natural gas index in Canada
Effective Aug. 31, S&P Global Platts launched a new daily ICE NGX TransGas 5A 
natural gas index in Canada.
Platts first announced its decision to start publication of the new CGPR (Canada 

Podcasts

Click here for more!

Keeping you up to speed
on the big-picture trends
affecting energy and commodities

PLATTS DAILY CANADIAN OTC INDICES
Trade Date: Sep 01
Flow Date(s): Sep 02
  Average Daily change Low High Vol Deals
Dawn, Ontario OTC PVBCX93 4.450 +0.250 4.450 4.450 0.02   1
Emerson, Viking GL OTC PVBCW93 3.880 +0.060 3.580 4.060 2      2
Northwest, Canadian Brd. (Sumas) OTC PVBCT93 4.400 +0.080 4.400 4.400 8      2
TCPL Alberta, AECO-C OTC* PVBCU93 2.200 -1.285 2.200 2.200 5      1
Westcoast, station 2 OTC* PVBCZ93 --       -- -- -- --     --

*Price in C$ per Gj

Canadian OTC indices assessment rationale: The Canadian OTC indices are a volume weighted average of bilateral trade data reported to Platts by market participants. ICE NGX trades are not included in the 
indices. Platts editors screen the data for outliers and do not assess prices if there are no transactions. Questions may be directed to Ryan Ouwerkerk at 713-655-2202 or ryan.ouwerkerk@spglobal.com.

This rationale applies to symbols found in market category GD listed at http://plts.co/uwHX30kyPG0

NORTH AMERICAN FEEDGAS ($/MMBtu), AUG 31
Daily average US LNG feedgas cost ALNFG00 4.238
30-day moving average US LNG feedgas cost ALNUS00 3.969
Daily average USGC LNG feedgas cost ALNFH00 4.257
30-day moving average USGC LNG feedgas cost ALNUG00 3.984

Export facility  Estimated feedgas cost
Sabine Pass ALNFA00 4.233
Corpus Christi ALNFB00 4.308
Cove Point ALNFC00 4.062
Cameron ALNFD00 4.241
Freeport ALNFE00 4.292
Elba Island ALNFF00 4.372

Facility feedgas costs represent a calculation derived from S&P Global Platts' North American gas 
spot price indices at the hub(s) from which feedgas would be procured most economically for the 
export facility. The average summary costs are an average of the relevant export facilities' feedgas 
costs weighted by Platts Analytics' daily estimated volume delivered to each facility.

the facility would emit CO2 in the SMR process.
IGas has not submitted plans for CCS facilities at the site, the 

spokesperson said.
The company said a centralized hydrogen production facility gave 

it the possibility of using or capturing the CO2 in future.
IGas said it was exploring ways to diversify its energy business 

away from its core oil and gas focus, through repurposing existing 
infrastructure and investing in electricity generation and storage.

Platts assessed the cost of producing hydrogen in the UK by 
autothermal reforming with CCS at GBP2.90/kg ($3.99kg) on Aug. 31, 
including capex and carbon.

The cost of steam methane reformed hydrogen in Europe without 

CCS (Netherlands, with capex and carbon) was Eur3.27/kg ($3.86/kg), 
Platts data showed.

Blue hydrogen production by SMR with CCS remains substantially 
cheaper than green hydrogen produced via electrolysis powered by 
renewable energy.

Platts assessed the cost of producing hydrogen via alkaline 
electrolysis in the UK (including capex) at GBP6.66/kg Aug. 31.

IGas produced an average 1,907 b/d of oil equivalent in 2020, down 
18% year on year, after it shut in some output due to the impact of the 
pandemic.

IGas produces oil and gas from about 29 fields, predominantly in 
eastern and southern England.

— James Burgess, Stuart Elliott

https://www.spglobal.com/platts/en/market-insights/podcasts
https://www.spglobal.com/platts/en/market-insights/podcasts
mailto:james.burgess@spglobal.com
mailto:stuart.elliott@spglobal.com
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Gas Price Report) index on July 19 https://www.spglobal.com/platts/en/our-
methodology/subscriber-notes/071921-platts-decides-to-launch-ngx-transgas-
5a-cgpr-daily-index.
Prices have been backfilled going back to May 1, 2020.
The index appears on the Enerdata website, Platts Natural Gas Alert page PGN 
1211 and in Platts price database under the following codes:
 Code Description
ENTGE16 NGX TransGas Energy Pool Same Day 5A DlCt FDt
ENTGE13 NGX TransGas Energy Pool Same Day 5A DlCt TDt
ENTGE15 NGX TransGas Energy Pool Same Day 5A FDt
ENTGE19 NGX TransGas Energy Pool Same Day 5A MTD DlCt
ENTGE18 NGX TransGas Energy Pool Same Day 5A MTD Index
ENTGE20 NGX TransGas Energy Pool Same Day 5A MTD USD
ENTGE12 NGX TransGas Energy Pool Same Day 5A TDt
ENTGE17 NGX TransGas Energy Pool Same Day 5A USD FDt
ENTGE14 NGX TransGas Energy Pool Same Day 5A USD TDt
The full US and Canada natural gas methodology and specifications guide can 
be found here: https://www.spglobal.com/platts/PlattsContent/_assets/_files/
en/our-methodology/methodology-specifications/us_canada_gas.pdf.
 Please send any questions or comments to americasgaspricing@spglobal.com 
and pricegroup@spglobal.com.
For written comments, please provide a clear indication if they are not intended 
for publication by Platts for public viewing.
Platts will consider all comments received and will make comments not marked 
as confidential available upon request.

Labor Day holiday North American gas trading schedule
Daily North American natural gas price data collected on Friday, Sept. 3, will be 
for flow dates Saturday, Sept. 4, through Tuesday, Sept. 7, in observance of the 
Labor Day holiday.
Platts will not collect price data and Gas Daily will not be published on Sept. 6.
Please reach out to americasgaspricing@spglobal.com with any questions.

Platts extends feedback period for Methane Performance Certificate 
methodology
S&P Global Platts is extending the feedback period for its Methane Performance 
Certificate (MPC) methodology to Sept. 17.
Platts is seeking feedback on a proposal to launch MPC assessments reflecting 
low methane emissions in natural gas production in the continental US and 
Canada.
This extends the feedback period of the proposal published Aug. 9 and available 
here: https://www.spglobal.com/platts/en/our-methodology/subscriber-
notes/080921-platts-proposes-to-begin-publishing-assessments-of-natural-
gas-methane-performance-certificates
MPCs would reflect a volume of avoided methane emissions based on the 
methane intensity percentage of natural gas produced. The lower the methane 
intensity percentage below the Platts-established threshold, the more 
certificates a producer would register and have available to sell.
The initial emissions threshold for methane intensity proposed by Platts would 
be 0.10%, which encompasses approximately 45% of US natural gas production 
based on a Platts analysis of 2019 Subpart W data collected by the US 
Environmental Protection Agency. This data set uses the Natural Gas 
Sustainability Initiative (NGSI) protocol for calculating methane intensity 
percentage. The threshold would be reviewed as new data becomes available.
Platts proposes to reflect the value of certificates that require independent 
third-party verification of emissions. This independent verification ensures the 
credibility of the level of methane emissions.
The launch of a daily MPC price assessment would coincide with the anticipated 
development of a freely traded market for such instruments.
Platts would use data from market participants, including traders, brokers and 
exchanges, to inform the assessment process. The information would include 
bids, offers and trades, registry change of ownership information, and market 
participant intents to trade. Platts would also seek to publish all relevant data 
during the assessment process and time-stamp the assessed value at market 
close. The assessment would be published in $/MPC and converted to a $/
mtCO2e (metric tons of carbon dioxide equivalent). It would be published in 
various existing publications including Gas Daily and on Platts information 

services alongside other Energy Transition offerings.
Platts is seeking additional feedback from market participants as to whether 
Platts specifications for its MPC assessments should include limitations around 
the methodology of methane detection and calculation. That might include 
references to existing technologies such as ground sensors, drone sensors, 
satellite readings, other modeling tools that uses emissions factors along with 
some combination of ambient monitoring, or mass-balance computations with 
producer specific emissions factors.
Platts is hosting a virtual roundtable event Aug. 24, 2021, and will present details 
of this proposal, answer questions, and pose questions to industry participants. 
To register for this roundtable, please visit: https://cvent.me/
qMBe3y?RefId=Telemarketing
Please send any further queries or feedback to Americasgaspricing@spglobal.
com, Platts_Carbon@spglobal.com and Pricegroup@spglobal.com by Sept. 17.
For written comments, please provide a clear indication if comments are not 
intended for publication by Platts for public viewing. Platts will consider all 
comments received and will make comments not marked as confidential 
available upon request.

Platts to launch hydrogen pump prices for California, Europe and Japan
S&P Global Platts has decided to launch new monthly assessments for 
hydrogen pump prices in the California market, based on a survey of hydrogen 
fuel station operators, commencing Sept. 2, 2021.
The monthly price survey will consider representative high and low pump prices 
heard in the Californian market from hydrogen fuel station operators across the 
state.
Alongside these assessments, Platts will also republish posted pump prices for 
Germany and Japan hydrogen fuel stations. For Germany, these will be sourced 
from H2 MOBILITY Deutschland, a consortium of hydrogen retail station 
operators, and for Japan from gas company Iwatani. Prices will be converted 
from their respective currencies into both US Dollars and Euros using Platts FX 
currency conversion assessments. The data will be published on the Platts 
Dimensions Pro and under the Market Data Category, HY.
All Japanese prices will be published in Japanese Yen, US Dollars and Euros. All 
European prices will be published in Euros and US Dollars. All US prices will be 
published in US Dollars and Euros.
The following symbols have been created and will begin updating Sept. 2:
- Japan Tohoku H2 Pump Price $/kg HYPUO00, Yen/kg HYPUP00
- Japan Metropolitan H2 Pump Price $/kg HYPUM00, Yen/kg HYPUN00
- Japan Chubu H2 Pump Price $/kg HYPUG00, Yen/kg HYPUH00
- Japan Kinki H2 Pump Price $/kg HYPUK00, Yen/kg HYPUL00
- Japan Chugoku and Kyushu H2 Pump Price, $/kg HYPUI00, Yen/kg HYPUJ00
- Germany H2 Pump Price $/kg HYPUE00, Eur/kg HYPUF00
- California H2 Pump Price $/kg HYPUC00, Eur/kg HYPUD00
Please send comments, questions and other feedback to 
hydrogenassessments@spglobal.com and pricegroup@spglobal.com For 
written comments, please provide a clear indication if comments are not 
intended for publication by Platts for public viewing. Platts will consider all 
comments received and will make comments not marked as confidential 
available upon request.

Platts to launch UK SMR, Dutch ATR hydrogen price assessments
In response to market feedback and to provide price comparisons among 
different hydrogen production pathways, S&P Global Platts has decided to 
launch new Steam Methane Reforming and Auto Thermal Reforming price 
valuations for the UK and the Netherlands, respectively, effective Sept. 6.
The calculated prices will reflect the daily cost of hydrogen production via the 
following pathways: SMR with carbon capture and storage for the UK, and ATR 
with CCS in the Netherlands.
Platts had already launched Dutch hydrogen valuations for SMR with CCS in 
December 2019, and launched UK hydrogen valuations for ATR with CCS in April 
2021.
The additional price valuations will provide a variable basis for comparison 
between different countries using local gas, electricity and carbon input values. 
Platts will publish a set of hydrogen prices reflecting feedstock costs alone, as 
well as a second set including assumptions for capital expenses (Capex). Prices 
for the UK will be published in GBP/kg and GBP/KWh; prices for the Netherlands 
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would be published in Eur/kg and Eur/KWh.
Cost assumptions would be based on industry sources, including data from the 
IEAs 2019 report, The Future of Hydrogen Report, along with data from the 
Deltalinqs' H-Vision report, (2019). Natural gas, electricity and carbon prices will 
be based on existing Platts daily assessments.
The published prices and their respective symbols will be as follows:
Netherlands Hydrogen ATR with CCS Eur/kg, HNETA00
Netherlands Hydrogen ATR with CCS (inc. CAPEX) Eur/kg, HNETB00
Netherlands Hydrogen ATR with CCS Eur/KWh, HNETC00
Netherlands Hydrogen ATR with CCS (inc. CAPEX) Eur/KWh, HNETD00
UK Hydrogen SMR w CCS GBP/kg, HUKHA00
UK Hydrogen SMR w CCS (incl. CAPEX) GBP/Kg, HUKHC00

UK Hydrogen SMR w CCS (incl. Carbon) GBP/Kg, HUKHB00
UK Hydrogen SMR w CCS (incl. CAPEX & Carbon) GBP/kg, HUKHD00
UK Hydrogen SMR w CCS GBP/KWh, HUKHE00
UK Hydrogen SMR w CCS (Incl. Capex) GBP/KWh, HUKHG00
UK Hydrogen SMR w CCS (incl. Carbon) GBP/KWh, HUKHF00
UK Hydrogen SMR w CCS (incl. CAPEX & Carbon) GBP/KWh, HUKHH00
Please send any questions or comments to hydrogenassessments@spglobal.
com and pricegroup@spglobal.com For written comments, please provide a 
clear indication if comments are not intended for publication by Platts for public 
viewing. Platts will consider all comments received and will make comments 

not marked as confidential available upon request.
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ASSESSMENT RATIONALE
The S&P Global Platts hydrogen prices are daily valuations that incorporate the cost 
of variable natural gas, electricity, and carbon inputs, where applicable. A second set 
of valuations include fixed assumptions for capital and operating expenses. The 
Platts hydrogen prices are not based on observed or reported market transactions. 
Details on the Platts hydrogen methodology can be found at: 
https://www.spglobal.com/platts/en/our-methodology/methodology-specifications/
energy-transition/hydrogen-methodology

HYDROGEN & CARBON

NORTH AMERICA HYDROGEN ASSESSMENTS, AUGUST 31*
 Excluding Capex  Including Capex
Production Pathway $/kg Change $/kg Change

Alberta (C$/kg)

SMR w/o CCS 0.5770 -0.0463 1.3083 -0.0455

Alkaline Electrolysis 2.5610 -4.6904 3.7688 -4.6890

PEM Electrolysis 2.9584 -5.4182 5.1222 -5.4158

Appalachia

SMR w/o CCS 0.5889 -0.0223 1.1842 -0.0223

Alkaline Electrolysis 2.1746 -0.3821 3.0540 -0.3820

PEM Electrolysis 2.5120 -0.4413 4.0876 -0.4413

Gulf Coast

SMR w/o CCS 0.6740 +0.0124 1.1781 +0.0125

Alkaline Electrolysis 2.9805 +0.3376 3.8129 +0.3377

PEM Electrolysis 3.4429 +0.3900 4.9343 +0.3900

Midcontinent

SMR w/o CCS 0.6375 +0.0049 1.1688 +0.0049

Alkaline Electrolysis 2.1766 -0.0320 3.0304 -0.0320

PEM Electrolysis 2.5143 -0.0369 4.0441 -0.0370

Northeast

SMR w/o CCS 0.6131 -0.0200 1.2477 -0.0201

Alkaline Electrolysis 2.2630 -0.3472 3.1677 -0.3471

PEM Electrolysis 2.6142 -0.4010 4.2350 -0.4009

Northern California

SMR w/o CCS 0.8527 -0.0032 1.5830 -0.0033

Alkaline Electrolysis 2.8027 -0.3506 3.7890 -0.3505

PEM Electrolysis 3.2375 -0.4050 5.0046 -0.4050

Northwest

SMR w/o CCS 0.6922 +0.0136 1.2748 +0.0137

Alkaline Electrolysis 2.2512 +0.2466 3.1473 +0.2466

PEM Electrolysis 2.6005 +0.2849 4.2061 +0.2849

Rockies

SMR w/o CCS 0.6519 +0.0028 1.2100 +0.0027

Alkaline Electrolysis 2.3550 -0.1824 3.2216 -0.1824

PEM Electrolysis 2.7204 -0.2107 4.2730 -0.2107

Southeast

SMR w/o CCS 0.6778 +0.0022 1.1975 +0.0022

Alkaline Electrolysis 1.9073 -0.2679 2.7619 -0.2680

PEM Electrolysis 2.2032 -0.3095 3.7345 -0.3095

Southern California

SMR w/o CCS 0.9645 -0.1005 1.6653 -0.1005

Alkaline Electrolysis 2.8319 -0.3535 3.7978 -0.3535

PEM Electrolysis 3.2713 -0.4084 5.0019 -0.4084

Upper Midwest

SMR w/o CCS 0.6510 +0.0006 1.2195 +0.0007

Alkaline Electrolysis 2.1175 -0.5300 3.0239 -0.5299

PEM Electrolysis 2.4461 -0.6122 4.0700 -0.6122

*Assessed previous day

UK HYDROGEN ASSESSMENTS, SEPTEMBER 1
Production Pathway GBP/kg Change GBP/KWh Change
ATR w CCS 2.5760 -0.0052 0.0773 -0.0001

ATR w CCS (inc. Capex & Carbon) 2.8951 -0.0053 0.0869 -0.0001

Alkaline Electrolysis 6.1548 +0.0995 0.1847 +0.0030

Alkaline Electrolysis (inc. Capex) 6.7587 +0.0985 0.2028 +0.0030

PEM Electrolysis 7.1072 +0.1149 0.2132 +0.0034

PEM Electrolysis (inc. Capex) 8.1892 +0.1132 0.2457 +0.0034

NETHERLANDS HYDROGEN ASSESSMENTS, SEPTEMBER 1
Production Pathway Eur/kg Change Eur/KWh Change
SMR w/o CCS 2.2768 -0.0217 0.0683 -0.0007

SMR w/o CCS (inc. Capex) 2.7022 -0.0233 0.0811 -0.0007

SMR w/o CCS (inc. Carbon) 2.8100 -0.0287 0.0843 -0.0009

SMR w/o CCS (inc. Capex & Carbon) 3.2354 -0.0304 0.0971 -0.0009

SMR w CCS 2.8239 -0.0071 0.0847 -0.0002

SMR w CCS (inc. Capex) 3.5127 -0.0098 0.1054 -0.0003

SMR w CCS (inc. Carbon) 2.8772 -0.0078 0.0863 -0.0003

SMR w CCS (inc. Capex & Carbon) 3.5660 -0.0105 0.1070 -0.0003

Alkaline Electrolysis 5.9622 +0.3119 0.1789 +0.0094

Alkaline Electrolysis (inc. Capex) 6.6647 +0.3092 0.2000 +0.0093

PEM Electrolysis 6.8846 +0.3604 0.2066 +0.0109

PEM Electrolysis (inc. Capex) 8.1432 +0.3554 0.2443 +0.0106

JAPAN HYDROGEN ASSESSMENTS, SEPTEMBER 1
 Excluding Capex  Including Capex
Production Pathway Yen/kg Change Yen/kg Change
SMR w/o CCS 342.4717 +18.8132 425.9042 +19.1913

Alkaline Electrolysis 471.6282 +23.8782 609.4086 +24.5025

PEM Electrolysis 544.8067 +27.5835 791.6683 +28.7020

VOLUNTARY CARBON CREDITS, SEPTEMBER 1
 $/mtCO2e Change Eur/mtCO2e Change
Platts CEC 6.250 +0.350 5.291 +0.307

Note: The Platts CEC assessment reflects the value of CORSIA-eligible credits in the voluntary 
carbon market, and is not a component of Platts hydrogen assessments.
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PLATTS GAS DAILY MEXICO PRICES ($/MMBtu)
Trade Date:  01-Sep
Flow Date(s):  02-Sep

Location Region  Net Forward Net Forward  Fixed Variable Variable Full Transport
   Location Price Transport Transport Price Price

Rosarito Baja AAZMC21 Socal Border 5.090 0.183 0.042 5.132 5.314

Aguascalientes Central AAZMO21 El Encino 4.929 0.426 0.045 4.974 5.400

Tula Central AAZMN21 Tuxpan 5.687 0.585 0.092 5.778 6.364

Valtierrilla Central AAZMH21 Los Ramones - Monterrey 5.088 0.491 0.097 5.184 5.675

Villa de Reyes Central AAZMI21 Los Ramones - Monterrey 5.088 0.506 0.076 5.163 5.669

El Encino North AAZME21 Waha 4.300 0.551 0.078 4.378 4.929

Juarez North AAZMA21 Waha 4.300 0.417 0.076 4.376 4.793

Los Ramones - Monterrey Northeast AAZMF21 Tennessee, zone 0 4.495 0.516 0.077 4.572 5.088

Reynosa Northeast AAZMB21 TETCO STX 4.630 0.383 0.066 4.696 5.079

Sierrita Northwest AAZMD21 Waha 4.300 0.878 0.078 4.378 5.256

Topolobampo Northwest AAZMP21 El Encino 4.929 0.513 0.004 4.932 5.445

Merida Peninsula AAZMK21 Ciudad Pemex 5.903 0.569 0.071 5.974 6.543

Ciudad Pemex South AAZMJ21 Tuxpan 5.687 0.148 0.069 5.755 5.903

Puente Moreno South AAZMG21 Los Ramones - Monterrey 5.088 0.369 0.086 5.174 5.542

Tuxpan South AAZML21 Reynosa 5.079 0.508 0.099 5.179 5.687

Guadalajara West AAZMM21 Aguascalientes 5.400 0.464 0.086 5.486 5.951

Prices are a netforward calculation using selected Platts Gas Daily indices plus fully loaded transportation costs and are published in USD per MMBtu.

MEXICO PROMPT MONTH FORWARD NATURAL GAS PRICES ($/MMBtu)

Location 01-Sep 31-Aug Change

El Encino 5.00 4.72 +0.29

Guadalajara 6.01 5.72 +0.29

Los Ramones - Monterrey 5.19 4.88 +0.30

Merida 6.64 6.34 +0.30

Puente Moreno 5.63 5.33 +0.30

Rosarito 5.63 5.35 +0.28

Topolobampo 5.51 5.23 +0.29

Tula 6.47 6.17 +0.30

Source: Platts M2MS data



17

THURSDAY, SEPTEMBER 2, 2021GAS DAILY

© 2021 S&P Global Platts, a division of S&P Global Inc. All rights reserved.

NATURAL GAS FUTURES

NYMEX HENRY HUB GAS FUTURES CONTRACT CLOSINGS, SEP 1
 Platts High Low Close Change Previous Day's Previous Day's
 Symbol     Volume Open Interest

Oct 2021 MNNG001 4.706 4.378 4.615 0.238 75530 251,417

Nov 2021 MNNG002 4.751 4.427 4.663 0.238 12577 199,354

Dec 2021 MNNG003 4.833 4.526 4.749 0.234 2758 88,849

Jan 2022 MNNG004 4.882 4.579 4.798 0.235 3777 142,781

Feb 2022 MNNG005 4.765 4.461 4.683 0.227 1252 55,945

Mar 2022 MNNG006 4.392 4.139 4.321 0.189 2290 108,920

Apr 2022 MNNG007 3.603 3.473 3.553 0.083 2762 115,642

May 2022 MNNG008 3.490 3.374 3.442 0.069 1056 107,748

Jun 2022 MNNG009 3.513 3.406 3.467 0.069 348 34,913

Jul 2022 MNNG010 3.545 3.435 3.499 0.069 696 28,567

Aug 2022 MNNG011 3.553 3.438 3.506 0.067 368 29,464

Sep 2022 MNNG012 3.535 3.436 3.492 0.065 339 32,049

Oct 2022 MNNG013 3.567 3.467 3.521 0.064 375 81,397

Nov 2022 MNNG014 3.626 3.545 3.582 0.061 46 30,450

Dec 2022 MNNG015 3.748 3.671 3.708 0.061 180 24,497

Jan 2023 MNNG016 3.820 3.754 3.782 0.055 146 19,157

Feb 2023 MNNG017 3.707 3.680 3.689 0.045 46 7,491

Mar 2023 MNNG018 3.410 3.385 3.399 0.030 23 8,864

Apr 2023 MNNG019 2.899 2.871 2.876 0.009 51 10,576

May 2023 MNNG020 2.818 2.797 2.804 0.008 39 6,285

Jun 2023 MNNG021 2.851 2.830 2.836 0.008 0 5,172

Jul 2023 MNNG022 2.899 2.868 2.875 0.009 2 3,949

Aug 2023 MNNG023 2.907 2.881 2.886 0.009 0 3,220

Sep 2023 MNNG024 2.880 2.873 2.873 0.009 0 4,144

Oct 2023 MNNG025 2.920 2.898 2.898 0.009 2 4,872

Nov 2023 MNNG026 2.993 2.987 2.987 0.007 0 1,730

Dec 2023 MNNG027 3.174 3.167 3.167 0.007 0 1,766

Jan 2024 MNNG028 3.272 3.272 3.272 0.005 1 1,090

Feb 2024 MNNG029 3.220 3.214 3.214 0.004 0 879

Mar 2024 MNNG030 2.997 2.997 2.997 0.002 0 3,281

Apr 2024 MNNG031 2.641 2.641 2.641 0.001 5 2,759

May 2024 MNNG032 2.609 2.609 2.609 -0.005 0 654

Jun 2024 MNNG033 2.650 2.650 2.650 -0.005 0 447

Jul 2024 MNNG034 2.699 2.699 2.699 -0.005 0 318

Aug 2024 MNNG035 2.997 2.997 2.711 -0.005 0 336

Sep 2024 MNNG036 2.716 2.705 2.705 -0.005 0 218

Total MNNG000     342,068 1,423,989

NYMEX PROMPT MONTH FUTURES CONTINUATION

Note: The entire wick of the candlestick depicts the high and low daily front-month 
Henry Hub futures price range. The body of the candlestick depicts the price range 
between the open and close, with a red candlestick indicating a close on the downside 
and a green candlestick indicating a close on the high end.
Source: S&P Global Platts
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NORTHEAST SPOT AND FORWARD BASIS ($/MMBtu)
 Spot basis      Prompt forward basis

    MTD MTD
 01-Sep 31-Aug Chg Avg. last year Chg 01-Sep 31-Aug Chg

Henry Hub 4.46 4.25 0.21 4.46 2.24 +2.22 4.62 4.38 0.24

Northeast region

Algonquin CG -0.49 -0.33 -0.16 -0.49 -0.88 +0.39 -0.30 -0.26 -0.04

Iroquois Zn2 -0.10 -0.02 -0.08 -0.10 -0.55 +0.46 -0.41 -0.41 0.00

Tenn Zn6 Dlvd -0.49 -0.22 -0.27 -0.49 -0.78 +0.30 -0.31 -0.27 -0.04

Transco Zn 6 NY -0.60 -0.41 -0.20 -0.60 -0.94 +0.34 -1.24 -1.18 -0.06

Transco Zn5 Dlvd 0.22 0.13 0.09 0.22 0.10 +0.12 0.03 0.04 0.00

Transco Zn6 Non-NY -0.58 -0.44 -0.14 -0.58 -0.96 +0.38 -1.24 -1.19 -0.05

TX Eastern M-3 -0.58 -0.45 -0.13 -0.58 -0.91 +0.34 -1.14 -1.10 -0.04

Appalachia

Col Gas Appal -0.44 -0.40 -0.04 -0.44 -0.90 +0.46 -1.00 -0.99 -0.01

Eastern Gas, North -0.60 -0.53 -0.07 -0.60 -1.01 +0.41 -1.27 -1.25 -0.02

Eastern Gas, South -0.63 -0.53 -0.10 -0.63 -1.00 +0.37 -1.27 -1.25 -0.02

Lebanon Hub -0.19 -0.15 -0.04 -0.19 -- -- -0.19 -0.22 0.03

Millennium East Receipts -0.65 -0.51 -0.14 -0.65 -1.07 +0.43 -1.40 -1.37 -0.02

Tenn Zn4-200 Leg -0.47 -0.39 -0.09 -0.47 -0.52 +0.05 -0.87 -0.85 -0.02

Tennessee zone 4-300 leg -0.64 -0.52 -0.12 -0.64 -1.14 +0.50 -1.41 -1.38 -0.02

Texas Eastern M-2 receipts -0.66 -0.57 -0.10 -0.66 -1.05 +0.39 -1.33 -1.31 -0.02

Transco Leidy Line receipts -0.63 -0.52 -0.11 -0.63 -1.02 +0.39 -1.32 -1.29 -0.03

Other locations

Dracut MA -- -- -- -- -- -- 0.07 0.10 -0.03

Iroquois Receipts -0.09 -0.01 -0.08 -0.09 -0.51 +0.42 -0.21 -0.21 0.00

Niagara -0.56 -0.40 -0.17 -0.56 -0.66 +0.10 -0.45 -0.46 0.01

Source: Platts M2M data

NORTHEAST DEMAND FORECAST

Source: S&P Global Platts
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NORTHEAST GAS MARKETS

Northeast cash gas prices climb on higher net 
flows, elevated production

■■ US Northeast spot gas prices rose across the board during Sept. 1 
trading, as net flows and production were both expected to rise on 
the day.
■■ Iroquois Zone 2 rose 13 cents from the previous day to $4.365/

MMBtu for next-day flows, while TETCO-M3 climbed 8 cents to 
$3.885/MMBtu.

Higher net flows add support
■■ S&G Global Platts Analytics forecast total Northeast net flows to 

rise to 14.88 Bcf/d on Sept. 1, up from 13.84 Bcf/d in the previous 
day, likely adding support to prices in the region.
■■ Midcon-Market net flows were estimated to increase 395 MMcf/d 

on the day to 7.35 Bcf/d, while Southeast flows were expected at 
7.05 Bcf/d, up 474 MMcf/d on the day.

Production ticks higher
■■ Gas production in the region was forecast to increase to 33.68 

Bcf/d on Sept. 2, up from 33.67 Bcf/d in the previous day. Production 
was also higher than the 33.5 Bcf/d averaged in August and 33.08 
Bcf/d in July.
■■ Columbia Gas increased to a six-month high $4.02/MMBtu, up 17 

cents on the day, while Eastern Gas North rose to $3.865/MMBtu, up 
14 cents. Both locations were at their highest levels since $4.96/
MMBtu and $4.01/MMBtu, respectively, on Feb. 18, when a freeze 
impacted several parts of the US.

— Tyler Godwin

mailto:tyler.godwin@spglobal.com
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SOUTHEAST SPOT AND FORWARD BASIS ($/MMBtu)
 Spot basis      Prompt forward basis

    MTD MTD
 01-Sep 31-Aug Chg Avg. last year Chg 01-Sep 31-Aug Chg

Henry Hub 4.46 4.25 0.21 4.46 2.24 +2.22 4.62 4.38 0.24

Southeast
ANR LA 0.01 -- 0.01 0.01 -0.17 +0.18 -0.07 -0.07 0.00
Col Gulf LA  -0.03 -0.06 0.03 -0.03 -0.13 +0.10 -0.08 -0.08 0.00
Col Gulf-Mainline -0.35 -0.33 -0.02 -0.35 -0.29 -0.06 -0.47 -0.45 -0.02
FL Gas Zn1  0.12 0.01 0.11 0.12 -0.03 +0.14 -0.06 -0.06 0.00
FL Gas Zn2  0.04 -0.04 0.08 0.04 -- -- 0.00 0.00 0.00
FL Gas Zn3 0.21 0.16 0.06 0.21 0.12 +0.09 0.08 0.08 0.00
Florida CG  0.42 0.38 0.04 0.42 0.31 +0.11 0.37 0.37 0.00
SoNat LA 0.06 -0.02 0.08 0.06 0.02 +0.04 -0.08 -0.08 0.00
Tenn LA 500 Leg 0.06 -0.02 0.08 0.06 0.00 +0.06 -0.08 -0.08 0.00
Tenn LA 800 Leg  -0.01 -0.05 0.04 -0.01 -0.19 +0.18 -0.12 -0.11 -0.02
TETCO-M1 -0.11 -0.05 -0.06 -0.11 -- -- -0.08 -0.08 0.00
Texas Gas Zn SL  -- -- -- -- -- -- -0.24 -0.26 0.02
Texas Gas Zn1  -0.14 -0.15 0.01 -0.14 -0.18 +0.04 -0.24 -0.26 0.02
Transco Zn2  0.08 -0.03 0.11 0.08 -0.07 +0.14 -0.08 -0.08 0.00
Transco Zn3 0.11 -0.01 0.11 0.11 -0.03 +0.14 -0.06 -0.06 0.00
Transco Zn4 0.12 0.06 0.06 0.12 0.05 +0.08 -0.01 -0.03 0.02
Trunkline E LA -- -- -- -- -0.14 -- -0.38 -0.37 -0.02
Trunkline WLA -- -- -- -- -0.12 -- -0.08 -0.08 0.00
Tx Eastern E LA  -0.17 -0.25 0.08 -0.17 -0.10 -0.08 -0.18 -0.18 0.00
TX Eastern W LA 0.08 -0.03 0.11 0.08 -0.11 +0.18 -0.07 -0.07 0.00

East & South Texas
Agua Dulce 0.07 0.02 0.05 0.07 -- -- 0.14 0.08 0.06
Carthage Hub 0.12 -0.05 0.16 0.12 -0.17 +0.28 -0.07 -0.09 0.02
Houston Ship Channel 0.15 0.05 0.10 0.15 0.03 +0.12 0.14 0.07 0.07
Katy  0.11 0.03 0.09 0.11 0.02 +0.09 0.14 0.07 0.07
NGPL S TX -0.16 -0.16 -0.01 -0.16 -0.06 -0.10 0.08 0.02 0.07
NGPL Texok Zn -0.11 -0.10 -0.02 -0.11 -0.17 +0.06 -0.17 -0.20 0.03
Tenn Zn0 0.04 -0.03 0.07 0.04 -0.20 +0.23 -0.02 -0.08 0.07
Transco Zn1 0.02 -0.03 0.05 0.02 -0.03 +0.04 -0.41 -0.39 -0.02
TX Eastern E Tx -0.18 -0.32 0.15 -0.18 -0.27 +0.10 -0.15 -0.17 0.02
TX Eastern S TX 0.17 0.02 0.16 0.17 -0.08 +0.25 0.15 0.08 0.07

Source: Platts M2M data

SOUTHEAST & TEXAS DEMAND FORECAST

Source: S&P Global Platts
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SOUTHEAST GAS MARKETS

East Texas, Southeast spot, forward gas 
bullish amid tightening supply

■■ US East Texas and Southeast natural gas reached six-month highs 
on Sept. 1 as LNG demand endured despite a pause in offshore 
production.

Prices
■■ Henry Hub hit a new six-month high at $4.460/MMBtu, rising 21 

cents on the day. Transco Zone 4 saw similar gains, rising 27 cents 
to $4.58/MMBtu for next-day flows. Both reached their highest level 
since the February freeze.
■■ Henry Hub futures were observed trading higher at $4.525/MMBtu 

for November 2021, and at $4.668/MMBtu for December 2021 on the 
Intercontinental Exchange at a premium over the spot value.

Near-term supply
■■ Unlike previous hurricanes in the Gulf, Ida has had limited impact on 

LNG export facilities. The total feedgas between Sabine Pass and 
Cameron fell by just 600 MMcf/d on Aug. 30 to 4.9 Bcf/d. Feedgas 
deliveries returned to 5.5 Bcf/d on Aug. 31, in line with pre-storm 
levels, according to S&P Global Platts Analytics. With continued 
shut-ins at offshore production, reported at 94% shut in on Aug. 19 
by the US Bureau of Safety and Environmental Enforcement, the 
strength in export demand kept the region tight for the near term.

Winter supply
■■ On Aug. 26, the US Energy Information Administration reported a 14 

Bcf withdrawal from inventory in the South Central region, dropping 
stocks to 970 Bcf, the lowest level since late May. Following the 
EIA’s latest report, Henry Hub futures and forwards prices have 
rallied to new highs as winter contracts surpassed $4.50/MMBtu.

— Savannah Bush

mailto:newsdesk@platts.com
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CENTRAL SPOT AND FORWARD BASIS ($/MMBtu)
 Spot basis      Prompt forward basis

    MTD MTD
 01-Sep 31-Aug Chg Avg. last year Chg 01-Sep 31-Aug Chg

Henry Hub 4.46 4.25 0.21 4.46 2.24 +2.22 4.62 4.38 0.24

Midwest/East Canada

ANR ML 7 -- -- -- -- -0.17 -- -0.08 -0.10 0.03

Chicago CG -0.06 -0.07 0.01 -0.06 -0.17 +0.11 -0.08 -0.11 0.04

Consumers Energy CG -0.07 -0.09 0.02 -0.07 -0.18 +0.11 -0.12 -0.14 0.02

Dawn Ontario -0.04 -0.08 0.05 -0.04 -0.19 +0.15 -0.21 -0.21 0.01

Mich Con CG -0.09 -0.10 0.01 -0.09 -0.20 +0.11 -0.14 -0.16 0.02

Northern Ventura -0.13 -0.16 0.03 -0.13 -0.20 +0.07 -0.09 -0.13 0.03

Viking-Emerson -0.67 -0.44 -0.24 -0.67 -0.22 -0.46 -0.29 -0.29 0.00

Midcontinent

ANR OK -0.20 -0.18 -0.03 -0.20 -0.24 +0.04 -0.13 -0.17 0.03

Enable Gas East -0.15 -0.19 0.04 -0.15 -0.11 -0.05 -0.22 -0.24 0.02

NGPL Midcontinent -0.22 -0.16 -0.06 -0.22 -0.22 +0.01 -0.17 -0.20 0.03

Northern NG Demarc -0.04 -0.09 0.05 -0.04 -0.19 +0.15 -0.07 -- --

Oneok OK  -0.10 -0.15 0.05 -0.10 -0.14 +0.04 -0.18 -0.22 0.04

Panhandle TX-OK -0.21 -0.16 -0.05 -0.21 -0.28 +0.07 -0.25 -0.29 0.04

Southern Star TxOkKs  -0.19 -0.21 0.02 -0.19 -0.22 +0.03 -0.21 -0.24 0.04

Source: Platts M2M data

Source: S&P Global Platts

MIDWEST & MIDCONTINENT DEMAND FORECAST
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CENTRAL GAS MARKETS

US Midcontinent gas rises to start September
■■ US Midcontinent natural gas cash prices jumped in trading Sept. 1, 

with higher demand expected on the day along with an elevated 
Chicago city-gates November contract.
■■ The cash price for Chicago city-gates rose 21.5 cents on the day to 

$4.40/MMBtu, its highest price since the February freeze. ANR, 
Oklahoma, saw a similar increase of 18.5 cents to $4.26/MMBtu for 
next-day flows, also its highest price since February.
■■ The Chicago city-gate November contract ended August 56 cents 

higher than where it started, at $4.18/MMBtu Aug. 31, $1.67 higher 
year on year, according to M2MS data.

Power demand
■■ Power demand in the Midcontinent averaged 5.2 Bcf/d for the 

month of August, 301 MMcf higher than July, and is expected to 
come down from highs in September as temperatures begin to 
change moving closer to the winter months.
■■ Total demand is forecast to climb 348 MMcf to 11.32 Bcf/d Sept. 2, 

with an increase in both power and residential demand of 97 MMcf 
and 250 MMcf, respectively, according to S&P Global Platts 
Analytics.

Storage
■■ Storage levels in the Upper Midwest have decreased the deficit to 

last year by about 6 Bcf from the start of August. This resulted from 
stronger injections as inventories now sat at 771 Bcf, Platts 
Analytics data showed.
■■ Injections throughout August averaged 3.5 Bcf compared with 3.3 

Bcf in 2020. This increase brought storage to 11 Bcf above the five-
year average.

— Amy Debayle

mailto:newsdesk@platts.com
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WEST SPOT AND FORWARD BASIS ($/MMBtu)
 Spot basis      Prompt forward basis

    MTD MTD
 01-Sep 31-Aug Chg Avg. last year Chg 01-Sep 31-Aug Chg

Henry Hub 4.46 4.25 0.21 4.46 2.24 +2.22 4.62 4.38 0.24

Northwest

GTN Kingsgate -2.56 -1.35 -1.21 -2.56 -0.20 -2.36 0.08 0.02 0.06

Northwest Sumas -0.06 0.08 -0.14 -0.06 -0.01 -0.05 0.26 0.17 0.09

Northwest Stanfield -0.10 0.14 -0.24 -0.10 0.02 -0.12 0.05 0.00 0.04

Rockies

Cheyenne Hub -0.17 -0.23 0.06 -0.17 -0.25 +0.08 -0.21 -0.23 0.02

CIG Rockies -0.14 -0.23 0.09 -0.14 -0.29 +0.15 -0.21 -0.23 0.02

Kern River Opal -0.06 0.07 -0.13 -0.06 0.05 -0.11 0.04 -0.04 0.08

NW WY Pool -0.07 0.07 -0.14 -0.07 -0.01 -0.06 0.04 -0.04 0.08

Questar Rky -0.09 -0.02 -0.08 -0.09 -0.16 +0.07 0.04 -0.04 0.08

Southwest

El Paso Permian -0.16 -0.22 0.06 -0.16 -0.67 +0.51 -0.23 -0.28 0.05

El Paso San Juan -0.22 -0.29 0.08 -0.22 -0.27 +0.06 -0.19 -0.22 0.03

Kern River Dlvd 0.64 1.00 -0.36 0.64 0.42 +0.22 0.91 0.86 0.05

PG&E CG 1.37 1.23 0.14 1.37 1.29 +0.08 1.37 1.32 0.06

PG&E Malin -0.06 0.32 -0.38 -0.06 0.09 -0.15 0.21 0.16 0.04

PG&E South -0.07 -0.21 0.14 -0.07 -0.14 +0.07 -0.08 -0.11 0.03

SoCal Gas 0.63 1.15 -0.52 0.63 0.09 +0.55 0.80 0.75 0.05

SoCal Gas Citygate 1.00 1.98 -0.98 1.00 0.80 +0.20 1.95 1.92 0.03

Transwestern Permian -0.26 -0.42 0.17 -0.26 -0.72 +0.47 -0.24 -0.28 0.04

Waha -0.16 -0.19 0.03 -0.16 -0.66 +0.50 -0.24 -0.29 0.05

West Canada

AECO-C -2.16 -0.78 -1.38 -2.16 0.22 -2.37 -1.67 -1.19 -0.48

Source: Platts M2M data

SOUTHWEST, NORTHWEST, ROCKIES DEMAND FORECAST

Source: S&P Global Platts
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WEST GAS MARKETS

US Southwest gas price continues to tumble 
amid lower temperatures

■■ Southwest cash gas prices inched downward in trading on Sept. 1.
■■ Cash gas prices of natural gas in the Southwest settled lower, as 

temperatures and power burn continued to fall in the Southwest.
■■ SoCal Gas traded 31 cents lower on the day for Sept. 1 flows at 

$5.09/MMBtu. Similarly, the El Paso South Mainline traded 77.5 cents 
lower at $5.625/MMBtu.

Southwest cools off
■■ The National Weather Service forecast that highs in Midland would 

remain in the low 90s over the next several days through Sept. 4, 
with lows around 70 degrees Fahrenheit.
■■ Southwest temperatures have averaged 75.2 degrees Fahrenheit 

the past seven days, 0.6 F below the five-year average, according to 
S&P Global Platts Analytics. Over the next seven days, they are 
expected to slip to 72.4 F, 4.5 degrees below the five-year average.

SoCal City-gate basis, power burn
■■ SoCal City gate basis tumbled from $2.43/MMBtu the seven days 

prior to $1.98/MMBtu for trading Aug. 31, the primary decrease 
resulting from the cooler weather outlook.
■■ Power burn is projected to fall from the estimated 5.5 Bcf/d on 

Sept. 1 to 5.3 Bcf/d, dropping by 242 MMcf by Sept. 4. As 
temperatures tumble over the next seven days, power burn is 
expected to weaken by an estimated 489 MMcf/d to 4.5 Bcf/d, 
according to Platts Analytics.

— Nishchala Naini

mailto:newsdesk@platts.com
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any warranties of merchantability or fitness for a 
particular purpose or use as to the Data, or the 
results obtained by its use or as to the performance 
thereof. Data in this publication includes 
independent and verifiable data collected from 
actual market participants. Any user of the Data 
should not rely on any information and/or 
assessment contained therein in making any 
investment, trading, risk management or other 
decision. S&P Global Platts, its affiliates and their 
third-party licensors do not guarantee the adequacy, 
accuracy, timeliness and/or completeness of the 
Data or any component thereof or any 
communications (whether written, oral, electronic or 
in other format), and shall not be subject to any 
damages or liability, including but not limited to any 
indirect, special, incidental, punitive or consequential 
damages (including but not limited to, loss of profits, 
trading losses and loss of goodwill).

ICE index data and NYMEX futures data used herein 
are provided under S&P Global Platts’ commercial 
licensing agreements with ICE and with NYMEX. You 
acknowledge that the ICE index data and NYMEX 
futures data herein are confidential and are 
proprietary trade secrets and data of ICE and NYMEX 
or its licensors/suppliers, and you shall use best 
efforts to prevent the unauthorized publication, 
disclosure or copying of the ICE index data and/or 
NYMEX futures data.

Permission is granted for those registered with the 
Copyright Clearance Center (CCC) to copy material 
herein for internal reference or personal use only, 
provided that appropriate payment is made to the 
CCC, 222 Rosewood Drive, Danvers, MA 01923, phone 
+1-978-750-8400. Reproduction in any other form, or 
for any other purpose, is forbidden without the 
express prior permission of S&P Global Inc. For 
article reprints contact: The YGS Group, phone 
+1-717-505-9701 x105 (800-501-9571 from the U.S.).

For all other queries or requests pursuant to this 
notice, please contact S&P Global Inc. via email at 
support@platts.com.

The names “S&P Global Platts” and “Platts” and 
the S&P Global Platts logo are trademarks of S&P 
Global Inc. Permission for any commercial use of 
the S&P Global Platts logo must be granted in 
writing by S&P Global Inc.

You may view or otherwise use the information, 
prices, indices, assessments and other related 
information, graphs, tables and images (“Data”) in 
this publication only for your personal use or, if you or 
your company has a license for the Data from S&P 
Global Platts and you are an authorized user, for your 
company’s internal business use only. You may not 
publish, reproduce, extract, distribute, retransmit, 
resell, create any derivative work from and/or 
otherwise provide access to the Data or any portion 
thereof to any person (either within or outside your 
company, including as part of or via any internal 
electronic system or intranet), firm or entity, 
including any subsidiary, parent, or other entity that 
is affiliated with your company, without S&P Global 
Platts’ prior written consent or as otherwise 
authorized under license from S&P Global Platts. Any 
use or distribution of the Data beyond the express 
uses authorized in this paragraph above is subject to 
the payment of additional fees to S&P Global Platts.

S&P Global Platts, its affiliates and all of their third-
party licensors disclaim any and all warranties, 
express or implied, including, but not limited to, 
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TOTAL NET PIPELINE FLOWS BY REGION (MMcf/d*)
 31-Aug 01-Sep Change MTD MTD Change
    avg. last year

Supply regions – net pipeline outflows

Texas 8,898 9,137 -239 9,137 9,108 29
West Canada 8,582 8,377 205 8,377 7,566 811
Rockies 5,500 5,362 138 5,362 5,168 194
Midcontinent 2,991 2,867 124 2,867 1,973 894
Northeast 13,839 14,884 -1,045 14,884 14,340 544

Demand regions – net pipeline inflows

Southwest 4,407 3,994 -413 3,994 4,842 -848
Southeast 12,059 12,860 801 12,860 11,263 1,597
Northwest 1,805 1,811 6 1,811 1,858 -47
Midwest 11,162 11,206 44 11,206 10,755 451
East Canada 3,603 3,998 395 3,998 3,124 874

* Net pipeline flows by region are the aggregated total interstate pipeline flows across the regional bor-
der. Net supply regions are those that historically have had more supply than demand within the region 
and have been net suppliers of gas to other regions. Net demand regions historically have had more 
demand than supply and have been net receivers of pipeline gas from other regions.

PLATTS OIL PRICES, SEP 1
 ($/b) ($/MMBtu)

Gulf Coast spot
1% Resid (1) 74.93-74.95 11.99
HSFO (1) 63.75-63.77 10.20

Crude spot
WTI (Oct) (2) 68.58-68.60 11.83

New York spot
No.2 (1) 78.58-78.62 12.58
0.3% Resid LP (3) 84.30-84.32 13.49
0.3% Resid HP (3) 84.30-84.32 13.49
0.7% Resid (3) 73.66-73.68 11.79
1% Resid (3) 72.68-72.70 11.63

1= barge delivery; 2= pipeline delivery; 3= cargo delivery

($/MMBtu)

HENRY HUB/NYMEX SPREAD

Henry Hub 
cash price

NYMEX front 
month close

4.0

4.2

4.4

4.6

4.8

01-Sep31-Aug30-Aug27-Aug26-Aug

https://pmc.platts.com/NlPdf.aspx?nlname=Gas Daily Market Fundamentals&il=true&t=nl&m=display&ft=pdf
https://pmc.platts.com/NlPdf.aspx?nlname=Gas+Daily+Market+Fundamentals+Data&il=true&t=nl&m=download&ft=excel
https://pmc.platts.com/NlPdf.aspx?nlname=Gas Daily Price Guide&il=true&t=nl&m=display&ft=pdf
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FINAL DAILY GAS INDICES – ICE LOCATIONS ($/MMBtu)
Trade date: 01-Sep

Flow date(s): 02-Sep        Daily Absolute Absolute Common Common

Location Symbol Index Change Low High Low High Volume Deals

Northeast

ICE Algonquin CG (Excl. J and G Lateral deliveries) JAAAA21 3.970 +0.050 3.970 3.970 3.970 3.970 60        14
ICE Algonquin Citygates (Excl. J Lateral deliveries) JAAAB21 -- -- -- -- -- -- --        --
ICE Algonquin, Millennium-Ramapo receipts JAAHF00 3.850 0.025 3.850 3.850 3.850 3.850 10     4
ICE Algonquin, TGP-Mahwah receipts JAAHG00 3.875 -0.120 3.850 3.900 3.865 3.890 20     4
ICE Cove Point, on system delivery JAAHM21 4.320 0.170 4.320 4.320 4.320 4.320 83     4
ICE Iroquois, zone 2 (non-Hunts Point/Eastchester Lateral) JAABT21 4.355 +0.120 4.250 4.450 4.305 4.405 52        10
ICE Iroquois, zone 2 Hunts Point/Eastchester Lateral JAABU21 -- -- -- -- -- -- --        --
ICE Maritimes, Hubline and Beverly Salem JAACB21 -- -- -- -- -- -- --        --
ICE Maritimes and Northeast Pipeline US (buyer's choice delivered) JAACC21 -- -- -- -- -- -- --        --
ICE PNGTS (buyer's choice delivered) JAADH21 4.490 -0.010 4.490 4.490 4.490 4.490 10        2
ICE Stagecoach Marcellus Hub JAAEN21 -- -- -- -- -- -- --        --
ICE Tennessee, zone 6 300 leg JADPZ21 -- -- -- -- -- -- --        --
ICE Texas Eastern, Manhattan Lateral (delivered) JAAEW21 -- -- -- -- -- -- --        --
ICE Transco-River Road JABFZ21 -- -- -- -- -- -- --       --
ICE Transco, zone 6 (non-NY north mainline)  JAAEZ21 -- -- -- -- -- -- --        --
ICE Transco, zone 6 non-NY South JADSZ21 -- -- -- -- -- -- --        --
ICE Transco, zone 6 station 210 Pool JAAFA21 3.875 +0.070 3.820 3.975 3.835 3.915 290       66

Appalachia

ICE Clarington Tennessee JAAFI21 -- -- -- -- -- -- --        --
ICE Columbia Gas, A04 Pool JAAAU21 -- -- -- -- -- -- --        --
ICE Columbia Gas, A06 Pool JAAAV21 -- -- -- -- -- -- --        --
ICE Columbia Gas, A08 Pool JABBY21 -- -- -- -- -- -- --        --
ICE Columbia Gas, Segmentation Pool JAAAW21 -- -- -- -- -- -- --        --
ICE Millennium Pipeline (buyers' choice delivered) JAAHA21 -- -- -- -- -- -- --        --
ICE Tennessee, zone 4, station 219 Pool JAAET21 3.990 +0.120 3.900 4.050 3.955 4.030 234       54
ICE Texas Eastern, M2 Zone (delivered) JAAEV21 -- -- -- -- -- -- --        --

Midcontinent

ICE Bennington, Oklahoma (buyers' choice) JAAHK21 4.360 0.920 4.360 4.360 4.360 4.360 10     2
ICE Enable Gas, Flex Pool only JAABE21 4.310 +0.250 4.290 4.340 4.300 4.325 34        10
ICE Enable Gas, North Pool only JAABF21 -- -- -- -- -- -- --        --
ICE Enable Gas, West (W1 or W2 as mutually agreed)  JAABI21 -- -- -- -- -- -- --        --
ICE Enable Gas, West Pool  JAABJ21 -- -- -- -- -- -- --        --
ICE MEP-Lamar JABFW21 -- -- -- -- -- -- --       --
ICE Midship, receipts JADGZ21 -- -- -- -- -- -- -- --
ICE NGPL, Gulf Coast Mainline Pool JAACI21 -- -- -- -- -- -- --        --
ICE NGPL, Mid-Continent Storage PIN JAACO21 -- -- -- -- -- -- --        --
ICE Northern Natural, Mid 13 - 16A Pool JAACW21 -- -- -- -- -- -- --        --
ICE Northern Natural, Mid 1-7 Pool JAACX21 -- -- -- -- -- -- --        --
ICE Northern Natural, Mid 8 -12 Pool JAACY21 -- -- -- -- -- -- --        --
ICE Salt Plains Storage (buyers' choice) JAADV21 -- -- -- -- -- -- --        --
ICE Salt Plains Storage (in-ground transfer only) JAADW21 -- -- -- -- -- -- --        --

Upper Midwest

ICE Alliance, Chicago Exchange Hub JAAAC21 4.390 +0.220 4.365 4.430 4.375 4.405 681       90
ICE Alliance, ANR Interconnect JAAAD21 -- -- -- -- -- -- --        --
ICE Alliance, Midwestern Interconnect JAAFX21 -- -- -- -- -- -- --        --
ICE Alliance, NGPL Interconnect JAAAF21 -- -- -- -- -- -- --        --
ICE Alliance, Nicor Interconnect JAAAG21 -- -- -- -- -- -- --        --
ICE Alliance, Vector Interconnect JAAAH21 -- -- -- -- -- -- --        --
ICE ANR, Joliet Hub CDP JAAAK21 -- -- -- -- -- -- --        --
ICE Bluewater Gas Storage JAAAN21 -- -- -- -- -- -- --        --
ICE Great Lakes Gas, St. Clair JAABM21 -- -- -- -- -- -- --        --
ICE Guardian, Guardian Hub JAABN21 -- -- -- -- -- -- --        --
ICE NGPL, Amarillo Pooling PIN JAACG21 4.350 +0.235 4.300 4.370 4.335 4.370 77        14
ICE NGPL, Amarillo Storage PIN JAACH21 -- -- -- -- -- -- --        --
ICE NGPL, Iowa-Illinois GC Pool JAAHN21 -- -- -- -- -- -- --     --
ICE NGPL, Iowa-Illinois AM Pool JAAHO21 -- -- -- -- -- -- --     --
ICE NGPL, Iowa-Illinois GC Storage JAAHP21 -- -- -- -- -- -- --     --
ICE NGPL, Iowa-Illinois AM Storage JAAHQ21 -- -- -- -- -- -- --     --
ICE NGPL, Mid-American Citygate JAACN21 4.410 +0.530 4.390 4.450 4.395 4.425 100       18
ICE Northern Border, Harper Transfer Point JAACS21 -- -- -- -- -- -- --        --
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FINAL DAILY GAS INDICES – ICE LOCATIONS ($/MMBtu)
Trade date: 01-Sep

Flow date(s): 02-Sep        Daily Absolute Absolute Common Common

Location Symbol Index Change Low High Low High Volume Deals

Upper Midwest

ICE Northern Border, Nicor Interconnect JAACT21 -- -- -- -- -- -- --        --
ICE Northern Border, Vector Interconnect JAACU21 -- -- -- -- -- -- --        --
ICE Northern Border, Will County JAACV21 -- -- -- -- -- -- --        --
ICE REX (East), delivered into ANR JAADK21 4.310 +0.235 4.300 4.320 4.305 4.315 55        12
ICE REX (East), delivered into Lebanon Hub JAAHC21 -- -- -- -- -- -- --        --
ICE REX (East), delivered into Midwestern Gas JAADL21 4.365 +0.235 4.355 4.380 4.360 4.370 90        14
ICE REX (East), delivered into NGPL JAADM21 4.360 +0.225 4.340 4.385 4.350 4.370 471       88
ICE REX (East), delivered into Panhandle JAADN21 -- -- -- -- -- -- --        --
ICE REX (East), delivered into Trunkline JAADO21 -- -- -- -- -- -- --        --
ICE REX (West), delivered into ANR JAADP21 -- -- -- -- -- -- --        --
ICE REX (West), delivered into Northern Natural JAADQ21 -- -- -- -- -- -- --        --
ICE REX (West), delivered into Natural Gas Pipeline of America JADUZ21 -- -- -- -- -- -- --        --
ICE REX (West), delivered into Panhandle JAADR21 -- -- -- -- -- -- --        --
ICE REX, zone 3 receipts JAAHS21 -- -- -- -- -- -- --     --
ICE Rover, delivered into ANR JAAHI21 4.310 +0.230 4.285 4.325 4.300 4.320 233    46
ICE Rover, delivered into Panhandle JAAHJ21 4.310 +0.220 4.300 4.325 4.305 4.315 75     10
ICE Rover, receipts JAAHR21 -- -- -- -- -- -- --      --

East Texas

ICE Agua Dulce Hub JAAGI21 -- -- -- -- -- -- --        --
ICE Atmos, zone 3, receipts JAAAL21 4.450 +0.245 4.450 4.450 4.450 4.450 48        8
ICE Banquete Hub  JAAHX21 4.525 +0.335 4.525 4.525 4.525 4.525 20        2
ICE Carthage Hub Tailgate JAAAQ21 4.575 +0.370 4.500 4.620 4.545 4.605 99        14
ICE ENT, STX Map JAAHT21 4.540 +0.295 4.540 4.580 4.540 4.550 27      8
ICE ETC, Cleburne JAAHH00 -- -- -- -- -- -- --     --
ICE ETC, Maypearl JAABK21 4.435 +0.555 4.410 4.480 4.420 4.455 262       22
ICE Golden Triangle Storage & Hub  JAABL21 -- -- -- -- -- -- --        --
ICE Gulf South, Pool Area #16 JAABP21 4.270 +0.135 4.250 4.295 4.260 4.280 88        16
ICE HPL, East Texas Pool JAABR21 -- -- -- -- -- -- --        --
ICE HSC-Kinder Morgan JAAWM21 -- -- -- -- -- -- --        --
ICE Katy, ENSTOR Pool (excl. Kinder Morgan Texas) JAABW21 4.440 +0.170 4.440 4.440 4.440 4.440 10        2
ICE Katy, Lonestar (warranted as Intrastate)  JAABX21 -- -- -- -- -- -- --        --
ICE Katy, Lonestar Interstate JAABY21 4.535 +0.285 4.520 4.550 4.530 4.545 34        8
ICE Katy, Oasis Pipeline JAABZ21 4.580 +0.300 4.480 4.620 4.545 4.615 338       44
ICE Midcoast Carthage Hub JADVZ21 -- -- -- -- -- -- --        --
ICE Moss Bluff Interconnect (buyers' choice delivered) JAACD21 4.650 +0.295 4.650 4.650 4.650 4.650 133       14
ICE Moss Bluff Storage (in-ground transfers only) JAACE21 -- -- -- -- -- -- --        --
ICE NGPL, TXOK East Pool JAACP21 4.345 +0.190 4.260 4.520 4.280 4.410 765       98
ICE NGPL, TXOK West Pool JAACQ21 -- -- -- -- -- -- --        --
ICE NorTex, Tolar Hub JAACR21 4.480 +0.250 4.420 4.500 4.460 4.500 146       22
ICE Tennessee, zone 0 North JAAEP21 4.395 +0.325 4.330 4.405 4.375 4.405 62        14
ICE Tennessee, zone 0 South JAAEQ21 4.510 +0.275 4.420 4.600 4.465 4.555 384       62
ICE Tennessee, zone 0 STX Border JABFY21 -- -- -- -- -- -- --        --
ICE Tres Palacios Hub - Injection JAAFE21 4.545 +0.300 4.505 4.550 4.535 4.550 89        14
ICE Tres Palacios Hub - Withdrawal JAAFF21 4.620 +0.340 4.590 4.630 4.610 4.630 52        12

Louisiana/Southeast

ICE ANR, SE Transmission Pool JAAAI21 4.465 +0.215 4.425 4.515 4.445 4.490 51        10
ICE ANR, SE Gathering Pool JAAAJ21 -- -- -- -- -- -- --        --
ICE Bay Gas Storage JADTZ00 -- -- -- -- -- -- --        --
ICE Bobcat Interconnect (buyers' choice delivered) JAAAO21 -- -- -- -- -- -- --        --
ICE Bobcat Storage (in-ground transfer only) JAAAP21 -- -- -- -- -- -- --        --
ICE Egan Interconnect (buyers' choice delivered) JAAAZ21 -- -- -- -- -- -- --        --
ICE Egan Storage (in-ground transfer only) JAABA21 -- -- -- -- -- -- --        --
ICE Enable Gas, Perryville Hub JAABG21 -- -- -- -- -- -- --        --
ICE Enable Gas, South Pool only JAABH21 -- -- -- -- -- -- --        --
ICE Gillis Hub JAAWL21 -- -- -- -- -- -- --        --
ICE Gulf South, Perryville Exchange Point JAABO21 4.300 +0.200 4.300 4.300 4.300 4.300 20        2
ICE Jefferson Island Storage and Hub  JAABV21 -- -- -- -- -- -- --        --
ICE MS Hub Storage JAACF21 -- -- -- -- -- -- --        --
ICE NGPL, Louisiana Pooling PIN JAACL21 -- -- -- -- -- -- --        --
ICE NGPL, Louisiana Storage PIN JAACM21 -- -- -- -- -- -- --        --
ICE Sonat, Zone 0 JAAHE21 -- -- -- -- -- -- --        --



25

THURSDAY, SEPTEMBER 2, 2021GAS DAILY

© 2021 S&P Global Platts, a division of S&P Global Inc. All rights reserved.

ICE Sonat, Zone 0 South Louisiana Pool  JAAEJ21 4.515 +0.285 4.390 4.545 4.475 4.545 274       52
ICE Sonat, Zone 1 North Pool  JAAEK21 -- -- -- -- -- -- --        --
ICE Southern Pines Hub JAAEM21 -- -- -- -- -- -- --        --
ICE Stingray, pool delivery JAAEO21 -- -- -- -- -- -- --        --
ICE Tennessee, zone 1 100 Leg Pool JAAER21 4.405 +0.295 4.400 4.420 4.400 4.410 30        6
ICE Tennessee, zone 1 800 Leg Pool JAAXM21 -- -- -- -- -- -- --        --
ICE Tennessee, zone 1, Station 87 Pool JAAES21 4.370 +0.260 4.250 4.400 4.335 4.400 279       48
ICE Texas Gas, Mainline Pool JAAEX21 4.320 +0.220 4.200 4.370 4.280 4.365 260       46
ICE Texas Gas, North Louisiana Pool  JAAEY21 -- -- -- -- -- -- --        --

Rockies/Northwest

ICE CIG, Mainline (sellers' choice, non-lateral)  JAAFY21 4.320 +0.300 4.290 4.340 4.310 4.335 55        10
ICE CIG, Mainline Pool JAAFZ21 -- -- -- -- -- -- --        --
ICE CIG, Mainline South (sellers' choice) JAAAT21 -- -- -- -- -- -- --        --
ICE Kern River, on system receipt  JAACA21 4.400 +0.090 4.370 4.440 4.385 4.420 358       82
ICE Opal Plant Tailgate JAADB21 4.415 +0.075 4.370 4.440 4.400 4.435 45        10
ICE PG&E, Onyx Hill JAAHB21  -- -- -- -- -- -- --        --
ICE Pioneer Plant Tailgate JAADG21 4.405 +0.055 4.395 4.430 4.395 4.415 30        6
ICE Questar, North Pool JAADI21 4.370 +0.135 4.370 4.370 4.370 4.370 30        6
ICE Questar, South Pool JAADJ21 -- -- -- -- -- -- --        --
ICE REX, Cheyenne Comp Pool JACFZ21 4.310 +0.270 4.290 4.340 4.300 4.325 42        8
ICE Ruby, Onyx Hill JAADS21 4.450 -0.155 4.430 4.450 4.445 4.450 22        8
ICE Ruby, Receipt Pool JAADT21 4.350 +0.045 4.320 4.350 4.345 4.350 10        4
ICE Ryckman Creek Gas Storage JAADU21 -- -- -- -- -- -- --        --
ICE WIC, Pool JAAFH21 -- -- -- -- -- -- --        --

Southwest

ICE Agua Blanca Pool JAAHU21 -- -- -- -- -- -- --      --
ICE El Paso, Anadarko Pool JAAHZ21 -- -- -- -- -- -- --        --
ICE El Paso, Keystone Pool JAABB21 4.295 +0.260 4.250 4.400 4.260 4.335 183       36
ICE El Paso, Plains Pool JAABC21 4.260 +0.285 4.240 4.300 4.245 4.275 15        4
ICE El Paso, Waha Pool JAABD21 4.305 +0.255 4.250 4.350 4.280 4.330 132       26
ICE GCX West Pool JAAWK21 -- -- -- -- -- -- --        --
ICE Oasis, Waha Pool   JAACZ21 -- -- -- -- -- -- --        --
ICE ONEOK, Westex Pool JAADA21 4.225 +0.175 4.200 4.260 4.210 4.240 81        22
ICE PG&E, Daggett  JAADC21 -- -- -- -- -- -- --        --
ICE PG&E, Kern River Station JAADD21 -- -- -- -- -- -- --        --
ICE PG&E, Topock JAADE21 4.395 +0.350 4.325 4.400 4.375 4.400 103       26
ICE Socal, Blythe JAADX21 -- -- -- -- -- -- --        --
ICE Socal, Ehrenberg (delivered) JAADY21 5.565 -0.660 5.200 5.850 5.405 5.730 73        20
ICE Socal, Firm Storage only (Citygate) JAADZ21 -- -- -- -- -- -- --        --
ICE Socal, In-ground transfer only (Citygate) JAAEA21 -- -- -- -- -- -- --        --
ICE Socal, Interruptible Storage only (Citygate) JAAEB21 -- -- -- -- -- -- --        --
ICE Socal, Kern River Station  JAAEC21 5.075 -0.095 5.050 5.100 5.065 5.090 131       36
ICE Socal, Kramer Junction  JAAED21 5.120 -0.095 5.120 5.120 5.120 5.120 25        4
ICE Socal, Needles JAAEE21 4.415 +0.215 4.300 4.450 4.380 4.450 43        10
ICE Socal, sellers' choice delivered incl. CA production  JAAEF21 -- -- -- -- -- -- --        --
ICE Socal, Topock JAAHD21 -- -- -- -- -- -- --        --
ICE Socal, Topock, El Paso JAAEG21 -- -- -- -- -- -- --        --
ICE Socal, Topock, Transwestern JAAEH21 -- -- -- -- -- -- --        --
ICE Socal, Wheeler Ridge  JAAEI21 -- -- -- -- -- -- --        --
ICE Transwestern, Central Pool JAAFB21 -- -- -- -- -- -- --        --
ICE Transwestern, Panhandle Pool JAAFC21 -- -- -- -- -- -- --        --
ICE Transwestern, West Texas Pool JAAFD21 4.205 +0.375 4.050 4.250 4.155 4.250 89        26
ICE Waha Hub, West Texas (buyer's choice delivered) JAAFG21 4.345 +0.260 4.320 4.400 4.325 4.365 95        20

ICE GAS DAILY ASSESSMENT RATIONALE
The daily indices for ICE locations are a volume weighted average of ICE Exchange trades submitted to Platts by ICE.  No other sources of data are used.  Platts 
editors do not screen the data for outliers or assess prices if there are no transactions.  Questions may be directed to Ryan Ouwerkerk at 713-655-2202 or ryan.

ouwerkerk@spglobal.com

FINAL DAILY GAS INDICES – ICE LOCATIONS ($/MMBtu)
Trade date: 01-Sep

Flow date(s): 02-Sep        Daily Absolute Absolute Common Common

Location Symbol Index Change Low High Low High Volume Deals

Louisiana/Southeast


	Permian spot gas prices boosted to six-month highs on lower production, strong eastbound flows
	Permian production down 300 MMcf/d from 30-day average
	83% of USGC gas production still offline as of Sept. 1: BSEE


	September bidweek gains as storage trails behind five-year average
	Storage 6.2% behind five-year average
	Chicago city-gates gain amid declining power burn outlook


	Canadian operators look to grow gas production with ample takeaway capacity
	Rig counts, IP rates rise
	Operators hold less debt, lower hedged volumes


	New obstacles raise questions over US Interior’s court-ordered restart of oil, gas leasing
	Lawsuit challenges BOEM review of Lease Sale 257
	Budget reconciliation process may impact sales


	FERC rejects Texas Eastern rate filing; 
finds tax allowance level speculative
	Pitch included a potential increase in corporate income tax
	FERC issues show-cause order on reservation credit approach


	Sustainability needs common standards; fossil fuels part of carbon neutral future
	Fossil fuels, mining to be part of carbon neutral future
	Standardization needed in sustainability definitions


	Brazil tops South Korea, China for US LNG cargoes in Aug amid canal congestion
	Canal maintenance could maintain trend in September
	Asia still biggest consumer of US supplies during month


	UK can be ‘global blueprint’ for transition that includes oil and gas: Shell executive
	UK upstream head says ‘selective’ upstream projects vital
	Campaigners stepping up pressure on Shell and BP
	Shell creating new UK ‘gas-to-chemicals value chain’


	Constitutional reform to undo power liberalization to be presented in September: Mexican president
	Proposal said to restore dominance of state utility CFE in power generation business
	Strategy to reduce dependency on fuel imports on track
	New Dos Bocas refinery to be completed on time in July 2022


	UK set for GBP21 bil of oil, gas investment 
if 'cliff-edge' transition avoided: OGUK
	Shell sees UK as 'blueprint' for transition that includes oil, gas
	Greenpeace stepping up challenges to BP, Shell projects
	OGUK envisages more than a dozen new projects to 2025


	Industry, government test waters as hydrogen hopes face scale, price challenges
	Partnership with government seen as key to launch
	Electrolytic hydrogen seen multiple times cost of gas


	UK onshore gas producer IGas submits gray hydrogen planning application
	Steam methane reforming facilities planned in Surrey
	Partners with BayoTech on 3 mt/d hydrogen production
	CCS not included in submitted plans


	FERC rejects Texas Eastern rate filing; 
finds tax allowance level speculative
	Sustainability needs common standards; fossil fuels part of carbon neutral future
	Brazil tops South Korea, China for US LNG cargoes in Aug amid canal congestion
	UK can be ‘global blueprint’ for transition that includes oil and gas: Shell executive
	Constitutional reform to undo power liberalization to be presented in September: Mexican president
	UK set for GBP21 bil of oil, gas investment 
if 'cliff-edge' transition avoided: OGUK
	Industry, government test waters as hydrogen hopes face scale, price challenges
	UK onshore gas producer IGas submits gray hydrogen planning application
	Hydrogen & Carbon
	Natural Gas Futures
	Northeast Gas Markets
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